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SOFR Daily Simple Interest
Overview

Use Case - Daily Reviewable Loan using Daily Simple SOFR Index with Margin

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and
FRBNY are recommending the SOFR index be used as a replacement index for LIBOR. Whether you anticipate
using the Forward Looking or Compounding in Advance term indices to be published based on the Secured
Overnight Finance Rate, the processing of these loans is no different than when using a LIBOR index today.
When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple
Interest, monthy for 30 day Term Rates, a quarterly for 90 day terms, and so on. When determining a new
interest rate for the loan, on the review date Strategy will retrieve the Index value on the loan, reference any
margins, ceilings and floors, rate change caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a daily reviewable, interest only loan referencing the
Daily Simple SOFR Rate.

The loan was set up and the library cycled through a month of processing to build the receivable for the next
month. Index Values were updated during the processing for the month.

This Use Case considers a loan with the following characteristics:

Loan Balance: $10,000,000.00

Loan Uses A66 - Interest Basis (Actual/365) A66 - Interest Basis (Actual/365)
Loan is Interest Only (1), and Accrues To the Due Interest Only

Payments are due on the first

Index: (Daily Simple Interest SOFR) 4.00% 12/1/2018 first day - of month
Margin: 0.50%

Spread Adjustment: N/A

Daily Reviewable Loan

Review Frequency 1 (Every day)

No Lookback

No Business Calendar

Floor%: 3.50%
Ceiling%: 6.00%
Loan cycled through the month of December
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Index Values used in this scenario are as follows:
ofl Adjustable Loan Index Rates X

Index Description: S3 SOFR DAILY

Note: To speed the testing, all index values
for the test period were entered prior to
running the day ends to cycle the library

Base Index Low %: .5000000000000 Base Index High %: 15.0000000000000

Effective Date | Index Rate% !’ forward.
2/2612018 3.2500000000000
12/22/2018 3.0000000000000 ﬁ_l
12/19/2018 2.8750000000000
12/14/2018 3.1250000000000
1211172018 3.2500000000000
12/07/2018 3.5000000000000
12/05/2018 3.6250000000000
12/03/2018 3.7500000000000
12/01/2018 4.0000000000000

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))
] File Edit Tools Additional Window Help |- &
|8 weousnnE » B @ ABD@E %90
2 30 WM E DT B BN WX B

ElMaster Info |

# Customer Info

Payment/Billing
- Balances/Processing

& Pending Change Master/LIP | WE Deferred Revenue & Expenses ] & Holdbacks | [E=] Analysis & Reporting Info

- Payment Information

Contract
Esc/LateChg/Default Payment Frequency Indicator: [MONTHLY (M) - Loan in Process: [NO (M) -
DIAL Bill/Payment Frequency: 1 Interest Rate%: 4.500000000000

(- Period to Date(2)
Commercial/Balloon
B Interest Reserve
Waluation Analysis
Prepayment Premiums
Fee Information

Reporting Payment Type: [INT ONLY Expanded Interest Rate%: 00000000000000000000000000
[ Tiered Senvice Fee ayment Type: 9 = ; I
Period to Date(1) Contract Type: |[ARM (A) - Annual Percentage Rate%: 4.500000000000

Business Calendar: W

Use Business Cal for Due Date ]ﬁ
Business Calendar Options [—LI
Accrual/Due Date Options: W—Ll

Accrual Follows Bus Cal Due Date -

Next Pmt Due Date w/o Bus Cal: 01/01/2019

Next Payment Due Date: 1412019

Due Date for Delinquency: 01/01/2019
% of Principal (Pmt Type R): .0000000000000
Simple Interest: [NO (N) «

Neg Amortization% Allowed: li
Deposit Account# l—
Subsidy: N
Mod Pmt Sched on File:[NO () _+|
Pmt App String: IW
Allow Partial Payments: m
Principal & Interest Pmt: [—'—DD
Escrow 1 Payment: I—UEI_
Escrow 2 Payment: .00
Escrow 3 Payment: I—UD
Escrow 4 Payment:| 00
Escrow 5 Payment: l—
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.|] STRATEGY CS - [Loan Administration => 080033001 [USD] - Armstrong]

[#7 File Edit Tools Additional Window Help

¥ weanusHSE » E S SGEeDA '_ﬁ' 2D @
2| WHEMNSEDT N EAB  WeHX B

=R Ech <~

- || & x

# Customer Info EiMaster Info | @ Pending Change Master/LIP I

i® Deferred Revenue & Expenses | & Holdbacks

| BB Analysis & Reporting Info

L »

- Payment/Billing

2§ Balances/Processing

[ Contract

[+ Esc/LateChg/Default

DAL Balance Information

22 Reporting _ Date of Last Transaction: | 12/13/2018

B Tiered Service Fee Current Principal Balance: 10,000,000.00

[ Period to Date(1)

) Period to Date(2) Escrow 1 Balance: 00
(- Commercial/Balloon Escrow 2 Balance: J 0o
[H- Interest Reserve Escrow 3 Balance: 00
[ Valuation Analysis Eronanereel W

[ Prepayment Premiums

t¥ Fee Information [~ Processing Information

Hold Code #1: vI
Hold Code#2 [ =]
Hold Code#3:[ =]
G/L Company: W

Wrap Code: [ﬁ

Payoff Date: | 00/00/0000

Escrow 5 Balance:

Suspense Escrow Balance:

Negative Amort Balance:

Late Charge Due:

Payment Status: [NO PMT DUE {90)

Loan Status #1: |

Loan Status #2: |

Lockbox Location Code: Iﬂ

Lockbox Status: I

GiL Matrix: [MFS ONE (MFS ONE)

Active Status: [(Y) YES

Ll L]l

Loan Administration>Master Info>Balances/Processing - Current Principal Balance ($10,000,000.00); Active Status ((Y)

Yes)

[w°] File Edit Tools Additional Window Help

¥ WeLHDAEAT v B @ IBCDAE % T O

£ | WlERSFOT e EMNE X B

1
o\
x

# Customer Info EMaster Info ‘ @& Pending Change Master/LIP ]

## Deferred Revenue & Expenses | & Holdbacks

| Analysis & Reporting Info l

i »

Payment/Billing
Balances/Processing
[#- EscilateChg/Default
B DLAL

[#- Reporting

Tiered Service Fee
Period to Date(1)
Period to Date(2)
Commercial/Balloon
nterest Reserve
Valuation Analysis
Prepayment Premiums
Fee Information

Contract Information

First Payment Due Date: Im
Original Base Date: M
Term of Loan (Yrs/Mas): | 3000
Legal Maturity Date: I 01/01,/2049
Internal Maturity Date: | 00/00/0000
Contract Type: W‘
Loan in Process: |NO (N) -

Interest Rate %:

Balloon: |YES M -

Orig Prin Bal or LOC:| 10,000,000.00

4.500000000000

Annual Percentage Rate %: | 4 500000000000

Original Loan to Yalue Ratio %: 00
Original Loan Date: | 12/01/2018

Loan Renewal Date: | 00/00/0000

Interest Basis: |[365/ACT LY (466)
Origination Points: ]—UEI-

Disable Auto Chg of Accounting Basis: [NO (N) -

# of Days to Stop Accrual: £

Accounting Basis Method: [ACCRUAL (&) -

Holdback: -

Odd Days Interest Method: |Nut Applicable

Loan Administration>Master Info>Contract - Interest Basis Code
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My !

< [ *

Payment Type: INT ONLY (I)
Contract Type: ARM (4)

New Loan: |N0 (M) vl

Adjustable Loan Desc: |SOFR (SF) |
Adjustable Method: [STANDARD (&)  ~|

| Next > |

Cancel Help

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Daily
Reviewable, SOFR Loan with Floor), Adjustable Method (Standard (A)).
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Overview
_.-._
- Adjustable Loan Information
New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT OMLY ()
Adjustable Method: STANDARD (A) Contract Type: ARM (&)
Rate Information
Monthly or Daily Review: kD) DAILY - New Interest Rate %: 4 5000000000000
Rate Change Frequency: l_‘l Previous Interest Rate %:\ 0000000000000
Look Back Method: |(M) N/A - 1
Rate R Index Des:riptinn:fm
New Index %: 4.0000000000000
Use Business Calendar: Review Date: [NO (V) ~| Previous Index %:| 0000000000000
Rate Review Date: lm # of Rate Reviews to Date: 1731
Use Business Calendar: Change Date: m Maximum # Of Rate Reviews: ﬁ
Business Calendar Options: l—Ll Option Date: | 004000000
Rate Change Date: Im Previous Review Date: | 00/00/,0000
Rate Chg Anniversary Date: [m
Original Index %: | .0000000000000
— P&l Payment Information
Rate Sched For P&I Pmt: m
Notice Information
Print Notice: m

Adjustable Loan Module>>Adjustable Loan Info>Update Info>Loan Info - Monthly or Daily Review ((D) Daily),
Rate Change Frequency (1), Look Back Method ((N) N/A), Index Description (Your Daily Simple SOFR Index)
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Overview
.l Adjustable Loan Update Wizard [5X5
Enter Adjus = =
Loan it — Adjustable Loan Information
Constants & New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY {l)
Adjustable Method: STANDARD (&) Contract Type: ARM (&)
~ Rate Information
Interest Rate Margin %: | | 5000000000000, Rate Review Increase Cap %: | 0000000000000
Rate Rounding Method: | | Rate Review Decrease Cap %: | 0000000000000
13 ! ) Minimumn Rate Adj Allowed %: | 0000000000000
Original Interest Rate %: | 4.5000000000000 at This F
Index Rounding Method: | |
Rate Floor & Ceiling Exp Date: | 00/00/0000
Interest Rate Floor %: [ 3.5000000000000
Interest Rate Ceiling %: I 6.0000000000000 #.
Status: LI
- P&l Payment Information
Master File Interest Basis: 365/ACT LY (ABB)
Interest Basis for P&l Calc: | -]
4 1E »

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and
Contraints - Margin% (Enter Margin using), Floor (Enter Rate Floor Using).
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Expected Results

A B C D E F G H |
Interest Basis A66
Simple SOFR Daily
Floor 3.5%
Margin .50% Interest Rate Calculated Interest
Date #days Balance Index Margin Basis (E+F) ((D*H)*C)/G

First Cycle with rate changes 12/1/2018 1 10,000,000.00 4.00000% 0.50000% 365 4.5000% 1,232.88
12/2/2018 1 10,000,000.00 4.00000% 0.50000% 365 4.5000% 1,232.88
Rate Change 12/3/2018 1 10,000,000.00 3.75000% 0.50000% 365 4.2500% 1,164.38
12/4/2018 1 10,000,000.00 3.75000% 0.50000% 365 4.2500% 1,164.38
Rate Change 12/5/2018 1 10,000,000.00 3.62500% 0.50000% 365 4.1250% 1,130.14
12/6/2018 1 10,000,000.00 3.62500% 0.50000% 365 4.1250% 1,130.14
Rate Change 12/7/2018 1 10,000,000.00 3.50000% 0.50000% 365 4.0000% 1,095.89
12/8/2018 1 10,000,000.00 3.50000% 0.50000% 365 4.0000% 1,095.89
12/9/2018 1 10,000,000.00 3.50000% 0.50000% 365 4.0000% 1,095.89
12/10/2018 1 10,000,000.00 3.50000% 0.50000% 365 4.0000% 1,095.89
Rate Change 12/11/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/12/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/13/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
Rate Change 12/14/2018 1 10,000,000.00 3.12500% 0.50000% 365 3.6250% 993.15
12/15/2018 1 10,000,000.00 3.12500% 0.50000% 365 3.6250% 993.15
12/16/2018 1 10,000,000.00 3.12500% 0.50000% 365 3.6250% 993.15
12/17/2018 1 10,000,000.00 3.12500% 0.50000% 365 3.6250% 993.15
12/18/2018 1 10,000,000.00 3.12500% 0.50000% 365 3.6250% 993.15
Rate Change - Floor Reached 12/19/2018 1 10,000,000.00 2.87500% 0.50000% 365 3.5000% 958.90
Floor Reached 12/20/2018 1 10,000,000.00 2.87500% 0.50000% 365 3.5000% 958.90
Floor Reached 12/21/2018 1 10,000,000.00 2.87500% 0.50000% 365 3.5000% 958.90
Rate Change 12/22/2018 1 10,000,000.00 3.00000% 0.50000% 365 3.5000% 958.90
12/23/2018 1 10,000,000.00 3.00000% 0.50000% 365 3.5000% 958.90
12/24/2018 1 10,000,000.00 3.00000% 0.50000% 365 3.5000% 958.90
12/25/2018 1 10,000,000.00 3.00000% 0.50000% 365 3.5000% 958.90
Rate Change 12/26/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/27/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/28/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/29/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/30/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40
12/31/2018 1 10,000,000.00 3.25000% 0.50000% 365 3.7500% 1,027.40

1/1/19 receivable t 32,363.01
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Expected Results

Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>

Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed.
(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.)

J STRATEGY C5 - [Adjustable Loan => 080033001 [USD] - Armstrong] -
|:| File Edit Tools Additional Window Help

B YeEU&HLFE v B-a SECI@E %9 ¢
B-f eHEFME wedX B
Adjustable Loan Infamation @Adiuslable Review History | @ Pending Adiustable Loan Changes
& Only Display Review Histary with a Rate or P&l Change
= Digplay All Review History
Type of |Rate Change|Review Date| Mew Int Rate % Prev Int Rate % New Index % Prev Index % P&l Change | MNew P&l Rate % | Mstr Rate | Mstr P& Pmt
Review Date Date Updated
o 18 | 4.2500000000000( 4.50000000000000 3.75000000000000 4.00000000000000 0O/OO/O000 0000000000000 3 g
Rate 12/05/2018 | 12/05/2018 | 4.12500000000000 4.2500000000000( 3.6250000000000( 3.7500000000000) .0000000000000)  YES NO
Rate 1200772018 | 12/07/2018 | 4. 41 3. 3.62. | YES NO
Rate 12M1/2018 | 12112018 | 37 4 3. 51 | YES NO
Rate 121472018 | 12142018 | 3.62 3.7 31 58 | YES NO
Rate 12/19/2018 | 12M8/2018 | 3. 3.62 28T 3.1 . YES NO
Rate 12/26/2018 | 12/26/2018 | 37 3. 3 3. YES NO

Adjustable Rate Module>Adjustable Review History Tab>

Total of all interest calculations for the month in column | above should equal the Interest Receivable for the first of the next month.

[#7] File Edit Tools Additional Window Help i
> WODUAEAE » B & GEAD@E ¥ 9 @

B [ @Ry wedd x|l

EEE Accrual W Receivables I ¥ Interest Adjustment ] B% Balances & Rates | T2 Subsidy | [E Modified Payment Schedule I B Defauttinterest

Legal Maturity Date: 01/01/2049

Billing Date
010172019

Armount Credited L/C Assessed

Amount Remaining

3236301

Billing Module>Receivables Tab (Most recent receivable is on top)

JJMcCRACKEN
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SOFR Daily Simple Interest - Margin - Curtailment
Overview

Use Case - Daily Reviewable Loan using Daily Simple SOFR Index
Curtailment Posted During Month

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and FRBNY are recommending the SOFR index be used
as a replacement index for LIBOR. Whether you anticipate using the Forward Looking or Compounding in Advance term indices to be published based on the
Secured Overnight Finance Rate, the processing of these loans is no different than when using a LIBOR index today.

When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple Interest, monthy for 30 day Term Rates, a
quarterly for 90 day terms, and so on. When determining a new interest rate for the loan, on the review date Strategy will retrieve the Index value on the
loan, reference any margins, ceilings and floors, rate change caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a daily reviewable, interest only loan referencing the Daily Simple SOFR Rate. A curtailment is
processed on the 8th of the month.

The loan was set up and the library cycled through a month of processing to build the receivable for the next month. Index Values were updated during the
processing for the month.

This Use Case considers a loan with the following characteristics:

Loan Balance: $10,000,000.00
Loan Uses B66 Accrual Actual/360
Loan is Interest Only (1), and Accrues To the Due Date. Interest Only

Accrual/Due Date Options - Independent Accrual - 1-31st/ Payments Due on the 5th.

Index: (Daily Simple Interest SOFR) 3.75% 12/1/2018 first day of scenario - first review date
Margin: 1.50%

Spread Adjustment:

Daily Reviewable Loan

Review Frequency 1 (Every day)
No Lookback

No Business Calendar

Floor%:

Ceiling%:

Loan cycled through the month of December

Curtailment processed on 12/8 for $200,000.00
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Index Values used in this scenario are as follows:
Wl Adjustable Loan Index Rates

Index Description: S3 SOFR DAILY . )
Note: To speed the testing, all index values for the
test period were entered prior to running the day
Base Index Low %: 5000000000000 Base Index High %: 15.0000000000000 ends to cycle the library forward.
Effective Date Index Rate% ﬁl
E2."ZBIZIJ1B 3525[!030300008
12/26/2018 3.7500000000000 ﬁl
12/20/2018 3.8750000000000
12/17/2018 3.3250000000000
1211272018 3.4750000000000
121072018 3.5000000000000
12/06/2018 3.6250000000000
12/01/2018 3.7500000000000

Adjustable Loan Module>Tools>Indexes>Select Index for Daily Simple SOFR>Right Click>Index Rates

| File Edit Tools Additional Window Help
|\ wenUssonE ¥ e AEPEHAE ¥ 9 O
£ W WV T Ne o EAD (W el X| B

@ Customer Info [EMaster Info | & Pending Change MastenLIP } W Deferred Revenue & Expenses | i Holdbacks ] Analysis & Reporting Info

[ Balances/Processing

Contract Payment Information

[ Esc/LateChg/Default Payment Frequency Indicator: [MONTHLY (M) - Loan in Process: |NO () -

DIAL Bill/Payment Frequency: 1 Interest Rate%: 5.25000000000
Reparting T — % [ DOEPOCNOOCPOCPOCKOEO0Noa
Tiered Senice Fee Payment Type: |INT ONLY () > Expanded Interest Rate%:

[ Period to Date(1) Contract Type: [ARM (3) ~ Annual Percentage Rated%: 5.25000000000

[ Period to Date(2) Business Calendar: [MFS BUSINE [01) v Neg Amortization% Allowed 00

) Commercial/Balloon Use Business Cal for Due Date: | 7] Deposit Accountt [

G- Interest Resewve . ) .

& Valustion Analysic Business Calendar Options - Subsidy: N

Prepayment Premiums Accrual/Due Date Options: [TO DUE (1) ~ Mod Pt Sched on File: NO (V) +

E-Foe information Pmt App String: [LIKE STRAT (v98) =

Accrual Follows Bus Cal Due Date: - Allow Partial Payments: |YES () ~
Next Pmt Due Date wfo Bus Cal: 01/01/2019 Principal & Interest Pmt: 00
Escrow 1 Payment: 0
Next Payment Due Date: 01/01/2019 Escrow 2 Payment: i)
Due Date for Delinquency: | 01/01/2019 Escrow 3 Payment: |
% of Principal (Pmt Type R): 0000000000000 Escrow 4 Payment:
Simple Interest: [NO ()  + Escrow & Payment: K

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))
Next Pmt Due Date is 01/01/2019

[w] File Edit Tools Additional Window Help I
B YeSUNHAE » B @ GEH@ B %9 &
2w  WHEREDT B BN W HX B

Loan Administration>Master Info>Balances/Processing - Shows last transaction date and new balance after curtailment on 12/8/2018; Active Status ((Y) Yes)

& Customer Info EMaster info ] & Pending Change Master/LIP ‘ W Deferred Revenue & Expenses | 13 Holdbacks | Analysis & Reporting Info
& Payment/Billing
i Eial
@ Contract
# Esc/LateChg/Default
H-DLIAL ~ Balance Information -
B Reporting Date of Last Transaction: | 12/08/2018 Escrow 5 Balance: 00
Et-Tiared Sarvice Faa Current Principal Balance 1,700,000.00 Suspense Escrow Balance: .00
i Period to Date(l) E 1 Bal — NBaiie mon Dok i
i Period 10 Date(@) scrow 1 Balance legative Amort Balance:
& FurererciTBekian Escrow 2 Balance: 0 Late Charge Due: o0
B Interest Reserve Escrow 3 Balance: 00
H Valuation Analysis Escrow 4 Balance 00
- Prepayment Premiums
B Feasinfamation ~ Processing Information
Hold Code #1 = Payment Status: [30-59 DAYS (02) =]
Hold Code #2 | Loan Status #1: -]
Hold Code #3 = Loan Status #2 ~
G/L Company: [DEMO LOANS (82) + Lockbox Location Code: Lo
Wrap Code: - Lockbox Status: x
Payoff Date: [ 00/00/0000 G/L Matrix: [MFS ONE (MFS ONE) __~]
Active Status: |(V) YES -]

IMcCRACKEN
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SOFR Daily Simple Interest - Margin - Curtailment

Overview
a1 File Edit Tools Additional Window Help =
B Yoot sildg v B & GECDBE # 9 €
A WHERNEFDT N EAR el X B
# Customer Info B Master Info [ & Pending Change Master/LIP ‘ W& Deferred Revenue & Expenses | & Holdbacks | Analysis & Reporting Info
Payment/Billing
Balances/Processing
Esc/LateChy/Default
- DLAL
[ Reporting Contract Information
Tiered Service Fee Orig Prin Balor LOC:[ 1900,00000 Original Loan to Value Ratio %: [ .00
Period to Date(1)
Period to Date(?) First Payment Due Date: | 0101/2019 Original Loan Date:| 11/01/2018
& CommercialBalloon Original Base Date: [ 010172010 Loan Renews! Date: [ 00/00/0000
G Interest Reserve Term of Loan (Yrs/Mos): [ 10/00 Interest Basis: [50/30 (450
Valuation Analysis i e G i
Prepayment Pramiviis Legal Maturity Date: [ 1110172028 Origination Points: ]
Fee Information Internal Maturity Date: [ D0/00/0000 Disable Auto Chg of Accounting Basis -
Contract Type: [ARM
Loan in Process: [NO (N)  + #of Days to Stop Accrual: %0
Interest Rate %: 52500000000000
Annual Percentage Rate %: 5250000000000 Accounting Basis Method: [ACCRUAL (&) -
Balloon: [NO(N) Holdback -
0dd Days Interest Method: [Not Applicable
Loan Administration>Master Info>Contract - Interest Basis Code
aal Adiustable Loan Update Wizard ==
™ Entor A
Payment Type: INT ONLY () .

Contract Type: ARM (4)

New Loan: |NO (N)
Adjustable Loan Desc: |SOFR (SF) -
Adjustable Method: |STANDARD (A} -

L0 T

Next > nist Cancel Help
| |

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Daily Reviewable, SOFR Loan
with Floor), Adjustable Method (Standard (A)).
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SOFR Daily Simple Interest - Margin - Curtailment

Overview
a1l Adjustable Loan Update Wizard
Eun:ir‘/:;jus Adjustable Loan Information
New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY ()
Adjustable Method: STANDARD (&) Contract Type: ARM (&)
Rate Information
Monthly or Daily Review: [[D] DALY+ New Interest Rate %: [ 5 2500000000000
Rate Change Frequency: [—1 Previous Interest Rate %: .0000000000000
Look Back Method: [(M) N/& -
Index Description: [SOFR DAILY (53) v
Mew Index % 3.7500000000000
Use Business Calendar: Review Date: [NO () | Previous Index %: 0000000000000
Rate Review Dale:m #of Rate Reviews 1o Date: ﬁ
Use Business Calendar. Change Date: m Maximum # Of Rate Reviews: l—
Business Calendar Options: ,—LI Option Date: ,m
Rate Change Date:[12/01/2018 Previous Review Date: [ 00/00/0000
Rate Chg Anniversary Date: ’m
Original Index %: ’W
P&l Payment Information
Rate Sched For P&l Pmt: m
Notice Information
Print Notice: ’m
<« [ »

Adjustable Loan Module>>Adjustable Loan Info>Update Info>Loan Info - Monthly or Daily Review ((D) Daily), Rate Change Frequency
(1), Look Back Method ((N) N/A), Index Description (Your Daily Simple SOFR Index)

il Adjustable Loan Update Wizard ET

Enter Adjus = =

Loan Info Adjustable Loan Information

Constants 2 New Loan:  NO (N)

Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY ()
Adjustable Method: STANDARD (4) Contract Type: ARM (A)
Rate i
Interest Rate Margin %: I 1.5000000000000 Rate Review Increase Cap % 0000000000000

Rate Rounding Method: A Rate Review Decrease Cap %: 0000000000000
Minimum Rate Adj Allowed %: 0000000000000
Original Interest Rate %: 0000000000000

Index Rounding Method: v

Interest Rate Floor %: 0000000000000
Interest Rate Ceiling % 0000000000000
Status v

P&l Payment Information

Master File Interest Basis: 350/30 (AB0)

Interest Basis for P&l Calc: -

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and
Contraints - Margin% (Enter Margin using)
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Expected Results

IMcCRACKEN

A B C D E F G H |
Loan Amount $1,900,000.00
Interest Basis A60
Simple SOFR Daily
Margin 1.50% Interest Rate Calculated Interest
Curtailment Posted 12/8/2020 Date #days Balance Index Margin Basis E+F ((D*H)*C)/360

First Cycle with rate changes Saturday, December 01, 2018 1 1,900,000.00 3.75000% 1.50000% 360 5.2500% 277.08
Sunday, December 02, 2018 1 1,900,000.00 3.75000% 1.50000% 360 5.2500% 277.08
Monday, December 03, 2018 1 1,900,000.00 3.75000% 1.50000% 360 5.2500% 277.08
Tuesday, December 04, 2018 1 1,900,000.00 3.75000% 1.50000% 360 5.2500% 277.08
Wednesday, December 05, 2018 1 1,900,000.00 3.75000% 1.50000% 360 5.2500% 277.08
Rate Change Thursday, December 06, 2018 1 1,900,000.00 3.62500% 1.50000% 360 5.1250% 270.49
Friday, December 07, 2018 1 1,900,000.00 3.62500% 1.50000% 360 5.1250% 270.49
$200,000 Curtailment Saturday, December 08, 2018 1 1,700,000.00 3.62500% 1.50000% 360 5.1250% 242.01
Sunday, December 09, 2018 1 1,700,000.00 3.62500% 1.50000% 360 5.1250% 242.01
Rate Change Monday, December 10, 2018 1 1,700,000.00 3.50000% 1.50000% 360 5.0000% 236.11
Tuesday, December 11, 2018 1 1,700,000.00 3.50000% 1.50000% 360 5.0000% 236.11
Rate Change Wednesday, December 12, 2018 1 1,700,000.00 3.47500% 1.50000% 360 4.9750% 234.93
Thursday, December 13, 2018 1 1,700,000.00 3.47500% 1.50000% 360 4.9750% 234.93
Friday, December 14, 2018 3 1,700,000.00 3.47500% 1.50000% 360 4.9750% 704.79

Saturday, December 15, 2018

Sunday, December 16, 2018
Rate Change Monday, December 17, 2018 1 1,700,000.00 3.32500% 1.50000% 360 4.8250% 227.85
Tuesday, December 18, 2018 1 1,700,000.00 3.32500% 1.50000% 360 4.8250% 227.85
Wednesday, December 19, 2018 1 1,700,000.00 3.32500% 1.50000% 360 4.8250% 227.85
Rate Change Thursday, December 20, 2018 1 1,700,000.00 3.87500% 1.50000% 360 5.3750% 253.82
Friday, December 21, 2018 3 1,700,000.00 3.87500% 1.50000% 360 5.3750% 761.46

Saturday, December 22, 2018

Sunday, December 23, 2018
Monday, December 24, 2018 2 1,700,000.00 3.87500% 1.50000% 360 5.3750% 507.64

Tuesday, December 25, 2018
Rate Change Wednesday, December 26, 2018 1 1,700,000.00 3.75000% 1.50000% 360 5.2500% 247.92
Thursday, December 27, 2018 1 1,700,000.00 3.75000% 1.50000% 360 5.2500% 247.92
Rate Change Friday, December 28, 2018 3 1,700,000.00 3.62500% 1.50000% 360 5.1250% 726.04

Saturday, December 29, 2018

Sunday, December 30, 2018 t

1/1/2019 | 7,485.63




April 2020 Use Case for Daily Reviewable - SOFR Daily Simple Interest - Margin - Independent Accrual I MCC RAC KEN
Expected Results

Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>
Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed.
(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.)

NSTRATEEV 5 - [Adjustable Loan 180000001 [USD] - Boynton Grp]

= File Edit Tools Addtional ‘Window Help =1
B Yeousiondg »E- 2 SECDR B &% ¢
B-|:p | @EE wodX E

Adiustable Loar Irformation @Adiustable Review History | @ Pending Adjustable Loan Changes

& Only Display Review History with a Rate or P4 Change

£~ Display All Review Histary

Mewy Int Rate 3% Prev Int Rate % Mew Index % Prev Index 3% Mew P& Rate %

Rate Change | Review Date

P&l Change

Mztr Rate | hstr P& Pmt

121

2 4100 0
120672018

o [ i)
5.2500000000000)

oo [ 10
0000000

0000000000000

120652015

1
3.6250000000000|

3.7500000000000
Rate 121072015 | 12M0/2018 | 5.0000000000000  54250000000000  3.5000000000000)  3.6250000000000 00000000 0000000000000 NG
Rate 1212720158 | 12122018 | 4.9750000000000|  5.0000000000000  3.4750000000000)  3.5000000000000 00000000 0000000000000 (il
Rate 12M772018 | 121772018 | 4.8250000000000|  4.8750000000000 3 .3250000000000)  3.4750000000000 00000000 0000000000000 MO
Rate 12/20/2018 | 1202002018 | 5.3750000000000 4 .6250000000000  3.8750000000000 3.32:350000000000 00000000 0000000000000 i)
Rate 1202612015 | 12/26/2018 | 5.2500000000000 5.3750000000000 3.7500000000000) 3.8750000000000 00/00,0000 0000000000000 NG
Rate 1202802018 | 1202802016 | 51250000000000] 52500000000000  3.6250000000000 3.7500000000000) 00400000 0000000000000; MO

1

Adjustable Rate Module>Adjustable Review History Tab>

Total of all interest calculations for the month in column | above should equal the Interest Receivable for the first of the next month.

[m} File Edit Tools Additional Window Help Receivable Detail Information

2T RO@EUEHEATE » E @ SEEDHREBE # % € — Receivable Detail
B 2 @0Dheoy seadX B Billng Date: [ 01:0172019
EEE Accrual ¥ Receivables | % Interest Adjustment | By BoloncesaRates | 78 Subsicy | [E Modified Payment Schedule Amounts Due Amourts Credted
Principal: 0o 00
Legal Maturity Date; 11401/2028 nterest | 748562 00
Escrow 1: 0o 00
Escrow 2: 00 00
Billing Date Amount Due Amount Credited | Amount Remaining ‘ LiC Assessed | o — Y
01012018 | I e
Escrow 4: 0o 00
Escrows | 00 00
Late Charge: 00 00
Interest Adjustments: IW Principal Balance after:|  1,900,000.00
Billing Module>Receivables Tab (Most recent receivable is on top) faccodt frosr] 122M8 CasiiFeceived Dag= ! (N.00ND00 [T
Interest To: | 1243072018 Subsidy Amount: 00
nterest Rate %: | 5.2500000000000 Payment Status: [ =]
Interest Basis: [460 (1) > Misc Escrow Type:
Record Generation: MB404 Modiified Payment Schetule: NO

Billing Module>Receivables Tab>Right Mouse - (Receivable Detail)
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Expected Results

Detail on the Interest Adjustments made to the January 1 receivable based on rate changes and the
curtailment can be viewed on the Interest Adjustment tab.

[w] File Edit Tools Additional Window Help -
2T ¥@BULHAE » B & ABADBE %9 &

B wp e @Bey wedE X0

BE Accual | B Receivables 1 Adj { B B aRates | § Subsidy | [ Modiied PaymentSchedule | B Defaultinterest

(" Display Open liems Only
@ Display Closed ltems Only

Date Date Adjustment Adjustment Receivable Effective | Effective | Exception | UserID | Manual Default

Posted Entered Type Amount Date From Through Type Process | Sort Order
120062018 | 1200622018 CR RCV REC 54,9 010172018 120012018 | 12/30/2018 INT ONLY (1) |MBADAA No (N) 20181206201812062019010112012
12/08/2018 | 12082018 CR RCV REC 654.85 01/01/2019 | 12/01/2018 | 12/30/2018 [INT ONLY (1) [MBADAA Mo (N) 20181208201812082019010112012
12/102018 | 121042018 |CR RCV REQ 12355 OL0I2019 | 1201/2018 | 12/30/2018 INT ONLY (1) |MB4DAA No (N) 20181210201812102019010112012
12122018 | 12122018 [CRRCV REC 2243 0W0I2019 | 12/01/2018 | 12/30/2018 INT ONLY (1) |MBAD4A [No (N) 20181212201812122019010112012
1241772018 | 12/17/2018 |CR RCV REC 9917 01012019 | 120172018 | 12/302018 INT ONLY (1) MBADAA No (N) 20181217201812172019010112012
1272072018 | 12202018 |DR RCV REC 6570 0012018 12/01/2018| 12302018 INT ONLY (1) |MBAD4A No () 20181220201812202018010112013

1212602018 | 122672018 CRRCV R

| 12262018 CRRCVR 252 0U01 | 12012018 BADAA [No (N) 2018122620181 2262019010112013
| 12/28/2018 | 12282018 CRRCVR

1771 01012018 | 1201/2018| 121302018 INTONLY (1) MBAOA No(N)  20181228201812262019010112012

Billing Module>Interest Adjustments

JJMcCRACKEN




April 2020 Use Case for Daily Reviewable I MCC RACKEN

SOFR Daily Simple Interest
Overview

Use Case - Daily Reviewable Adjustable Loan with Daily Simple SOFR Index Rate, Margin and Spread
Adjustment

Overview:

Daily Reviewable, Interest Only, With Margin and Rate Ceilings and Floors.

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and FRBNY are
recommending the SOFR index be used as a replacement index for LIBOR. Whether you anticipate using the Daily Simple SOFR Rate
or the Forward Looking or Compounding in Advance term indices to be published based on the Secured Overnight Finance Rate,
the processing of these loans is no different than when using a LIBOR index today.

When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple Interest, monthy for
30 day Term Rates, a quarterly for 90 day terms, and so on. When determining a new interest rate for the loan, on the review date
Strategy will retrieve the Index value for the Index identified on the loan, reference any margins, ceilings and floors, rate change
caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a daily reviewable, interest only loan referencing the Daily Simple SOFR Rate
with a Rate Ceiling and Floor.

The loan has both a Margin and a Spread.

The loan was set up and the library cycled through a month of processing to build the receivable for the next month. Index Values
were updated during the processing for the month.

This Use Case is illustrated using the loan characteristics below:
Loan Balance: $10,000,000.00

Loan Uses A66 - Interest Basis (Actual/365) A66 - Interest Basis (Actual/365)
Loan is Interest Only (I), and Accrues To the DueInterest Only

Payments are due on the first 12/1/2018 first day - of month
Index: (Daily Simple Interest SOFR) 4.00%

Margin: 0.50%

Spread Adjustment: 0.50%

Daily Reviewable Loan

Review Frequency 1 (Every day)

No Lookback

No Business Calendar

Floor%:

Ceiling%:

Loan cycled through the month of December
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1l Adjustable Loan Index Rates X

Index Description: S3 SOFR DAILY

Base Index Low %: 5000000000000 Base Index High %: 15.0000000000000

Use Case for Daily Reviewable
SOFR Daily Simple Interest

Overview

JIMcCRACKEN

Note: To speed the testing, all index values
for the test period were entered prior to
running the day ends to cycle the library

forward.
Effective Date__|__Index Rate% !|
2/2612018 3 2500000000000
122212018 3.0000000000000| 5'
12/19/2018 2.8750000000000
12/14/2018 3.1250000000000
12/11/2018 3.2500000000000/
12/07/2018 3.5000000000000/
12/05/2018 3.6250000000000)
12/03/2018 3.7500000000000]
12/01/2018 4.0000000000000|
Index Values used in this scenario are as follows:
[ File Edit Tools Additional Window Help -] =
(9 | veoUusuaE » B 2 SECE@AE %9 €
B WHEMNED T e EAR e dX B
# Customer Info EMaster Info | @ Pending Change MasterLIP | ¥E Deferred Revenue & Expenses | ¢ Holdbacks | Analysis & Reporting Info | ::

Payment/Billing
Balances/Processing

Contract [~ Payment Information

Esc/LateChg/Default
DIAL

Reporting

£ Tiered Service Fee
(- Period to Date(1)
Period to Date(2)
Commercial/Balloon
Interest Reserve
Valuation Analysis
Prepayment Premiums.
Fee Information

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))

Payment Frequency Indicator: IW'

Bill/Payment Frequency: I—l
Payment Type: |INT ONLY () -

Contract Type: [RW(A)—E

Business Calendar: IW

Use Business Cal for Due Date: [ﬁ

Business Calendar Options: I—Ll

AccrualiDue Date Options:ﬁ'O-D—U-E(fﬁ

Accrual Follows Bus Cal Due Date: -

Next Pmt Due Date w/o Bus Cal: 00172019
Next Payment Due Date: 1172018
Due Date for Delinquency: 01/01/2019
% of Principal (Pmt Type R): 0000000000000
Simple Interest: [NO (N)

Loan in Process: |[NO (N) -

Interest Rate%:

Expanded Interest Rate%: 00000000000000000000000000

Annual Percentage Rate%:
Neg Amortization% Allowed:
Deposit Accounti#

Subsidy:

Mod Pmt Sched on File:

Pmt App String: [STANDARD (v99) -

5.0000000000000

$5.0000000000000
i)

N

NO(N) -

Allow Partial Payments:[NO ()~ |
Principal & Interest Pmt: ]—DU
Escrow 1 Payment: I—Dﬂ
Escrow 2 Payment: ]—D[I
Escrow 3 Payment: o
Escrow 4 Payment: 00
Escrow 5 Payment: .00
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87 File Edit Tools Additional
o wenus:
£ f WERSD W N ENB

Window Help
B8 B @ dBOAE KT O
WX W

Use Case for Daily Reviewable
SOFR Daily Simple Interest
Overview

JIMcCRACKEN

# Customer Info
Payment/Billing

Contract
Esc/LateChg/Default
DAL

Reporting

Tiered Senvice Fee
Period to Date(1)
Period to Date(2)
Commercial/Balloon
Interest Reserve
Waluation Analysis
Prepayment Premiums
Fee Information

EMaster Info | & Pending Change MasterlP |

@& Deferred Revenue & Expenses | 13'1 Holdbacks |

Analysis & Reporting Info

Date of Last Transaction: ]' 12/13/2018

Current Principal Balance {-—mjmu“ﬁﬁﬁ‘&f
Escrow 1 Balance:
Escrow 2 Balance:

Escrow 3 Balance:
Escrow 4 Balance:

Processing Information
Hold Code #1:
Hold Code #2:
Hold Code #3

GAL Company: [MFS ARMS (08)

Wrap Code:

Payoff Date: | 00/00/0000

4

|

Escrow 5 Balance: 00
Suspense Escrow Balance: 00
Negative Amort Balance: 0o
Late Charge Due: 00

Payment Status: W
Loan Status #1: Ll
Loan Status #2: L.
Lockbox Location Code: ﬁ
Lockbox Status: | -

G/L Matrix: [MFS ONE (MFS ONE) v

Active Status: |(Y) YES -

Loan Administration>Master Info>Balances/Processing - Current Principal Balance ($10,000,000.00); Active Status ((Y) Yes)

[n'| File Edit Tools Additional

Window Help

% werUsHAE » B S ABADRA B % 9 &

(2 [ WERED T Bo o EAL @ 8@ XD

# Customer Info

Payment/Billing
Balances/Processing
[# Esc/lLateChg/Default
DIAL

Reporting

& Tiered Service Fee
Period to Date(1)
Period to Date(2)
Commercial/Balloon
Interest Reserve

[# Valuation Analysis
Prepayment Premiums
Fee Information

[EIMaster Info | & Pending Change Master/LIP | W® Deferred Revenue & Expenses | & Holdbacks I Analysis & Reporting Info
1 Contract Information
Orig Prin Bal or LOC: [—ﬁiﬁﬁaﬁﬁﬁa Orniginal Loan to Value Ratio %: I—Dﬁ
First Payment Due Date: IW Original Loan Date: | 12/01/2018
Original Base Date: [ 01/01/2019 Loan Renewal Date: | 00/00/0000
Term of Loan (Yrs/Mos): [_aﬁfuu_ Interest Basis: W
Legal Maturity Date: IW Origination Points: Iiﬂﬂ
Internal Maturity Date: IW Disable Auto Chg of Accounting Basis: m
Contract Type: [AF\‘M—
Loan in Process: m # of Days to Stop Accrual: IiEID
Interest Rate %: |  5.0000000000000
Annual Percentage Rate % ,m Accounting Basis Method: W
Balloon: W Holdback: Iﬁ
Odd Days Interest Method: INot Applicable

Loan Administration>Master Info>Contract - Interest Basis Code
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Use Case for Daily Reviewable
SOFR Daily Simple Interest

JIMcCRACKEN

Overview
J1l Adjustable Loan Update Wizard -
Enter Adjus
Payment Type: INT ONLY ()
Contract Type: ARM (A)
New Loan: [NO (N) vI
Adjustable Loan Desc: |SOFR (SF) -
Adjustable Method: TWO OPS (P) -
<
I Next > | Cancel Help |
Ready I

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Daily Reviewable, SOFR

Allows entry of both a Margin and a Spread Adjustment
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SOFR Daily Simple Interest

Overview
a1l Adjustable Loan Update Wizard ]|
Loan Info [ astable]lcanlint L
New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (1)
Adjustable Method: TWO OPS (P) Contract Type: ARM (A)
Rate Information
Monthly or Daily Review: [IWI New Interest Rate %: 5.0000000000000
Rate Change Frequency: |—1 Previous Interest Rate %: .0000000000000
Look Back Method: [N) W& ~|
Index Description: IW
New Index %: 4.0000000000000
Use Business Calendar: Review Date: [NO ()~ Previous Index %: 0000000000000
Rate Review Date: W # of Rate Reviews to Date: |731
Use Business Calendar. Change Date: m Maximum # Of Rate Reviews: li
Business Calendar Options: lﬁ Option Date: IM
Rate Change Date:| 010172013 Previous Review Date: [ 12/31/2018
Rate Chg Anniversary Date: [W
Original Index %: 0000000000000
P&l Payment Information
Rate Sched For P&l Pmt: [NO (N) _+|
Notice Information
o Print Notice: [m
< [ »

Adjustable Loan Module>>Adjustable Loan Info>Update Info>Loan Info -
Monthly or Daily Review ((D) Daily), Rate Change Frequency (1), Look Back Method ((N) N/A), Index Description (Your Daily Simple
SOFR Index), Rate Review Date (First Day loan will review in test)
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Use Case for Daily Reviewable
SOFR Daily Simple Interest

JIMcCRACKEN

Overview
ol Adjustable Loan Update Wizard \_83_
Enter Adjus = =
Loan Info Adjustable Loan Information
Constants 5 New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (I)
Adjustable Method: TWO OPS (P) Contract Type: ARM (4)

Rate Information -
Rate Rounding Method: v
Original Interest Rate %: 0000000000000

Index Rounding Method: -

Interest Rate Floor %: 0000000000000
Interest Rate Ceiling %: 0000000000000

P&l Payment Information

Rate Review Increase Cap %: .0000000000000

Rate Review Decrease Cap %: .0000000000000

Minimum Rate Adj Allowed %: .0000000000000

Math Operator #1: [m
Margin #1 %: lm
Math Operator #2: lm
Margin #2 %: lm
Status: I—L]

Master File Interest Basis: 365/ACT LY (AGE)

Interest Basis for P&l Calc: -

< Back | Next | Finish Cancel

Help

Ready

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and Contraints -
Math Operator#1 - Enter operation to apply Margin - Addition; Margin #1 - Enter the margin on the loan
Math Operator #2-Enter operation to apply Spread Adjustment - Addition, Margin #2 - Enter the spread adjustment for the loan.
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Use Case for Daily Reviewable - SOFR Daily Simple Interest

Margin Spread Adjustment
Expected Results

IMcCRACKEN

A B C D E F G H | J
Loan Amount $10,000,000.00
Interest Basis A66
Simple SOFR Daily
Margin .50%
Spread Adjustment .50% Margin Spread Adj Interest Rate Calculated Interest
Date #days Balance Index Margin #1 Margin #2 Basis (E+F+G) ((D*N*C)/H
First Cycle with rate changes Saturday, December 01, 2018 1 10,000,000.00 4.00000% 0.50000% 0.50000% 365 5.0000% 1,369.86
Sunday, December 02, 2018 1 10,000,000.00 4.00000% 0.50000% 0.50000% 365 5.0000% 1,369.86
Rate Change Monday, December 03, 2018 1 10,000,000.00 3.75000% 0.50000% 0.50000% 365 4.7500% 1,301.37
Tuesday, December 04, 2018 1 10,000,000.00 3.75000% 0.50000% 0.50000% 365 4.7500% 1,301.37
Rate Change Wednesday, December 05, 2018 1 10,000,000.00 3.62500% 0.50000% 0.50000% 365 4.6250% 1,267.12
Thursday, December 06, 2018 1 10,000,000.00 3.62500% 0.50000% 0.50000% 365 4.6250% 1,267.12
Rate Change Friday, December 07, 2018 1 10,000,000.00 3.50000% 0.50000% 0.50000% 365 4.5000% 1,232.88
Saturday, December 08, 2018 1 10,000,000.00 3.50000% 0.50000% 0.50000% 365 4.5000% 1,232.88
Sunday, December 09, 2018 1 10,000,000.00 3.50000% 0.50000% 0.50000% 365 4.5000% 1,232.88
Monday, December 10, 2018 1 10,000,000.00 3.50000% 0.50000% 0.50000% 365 4.5000% 1,232.88
Rate Change Tuesday, December 11, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Wednesday, December 12, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Thursday, December 13, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Rate Change Friday, December 14, 2018 1 10,000,000.00 3.12500% 0.50000% 0.50000% 365 4.1250% 1,130.14
Saturday, December 15, 2018 1 10,000,000.00 3.12500% 0.50000% 0.50000% 365 4.1250% 1,130.14
Sunday, December 16, 2018 1 10,000,000.00 3.12500% 0.50000% 0.50000% 365 4.1250% 1,130.14
Monday, December 17, 2018 1 10,000,000.00 3.12500% 0.50000% 0.50000% 365 4.1250% 1,130.14
Tuesday, December 18, 2018 1 10,000,000.00 3.12500% 0.50000% 0.50000% 365 4.1250% 1,130.14
Rate Change - Floor Reached Wednesday, December 19, 2018 1 10,000,000.00 2.87500% 0.50000% 0.50000% 365 3.8750% 1,061.64
Floor Reached Thursday, December 20, 2018 1 10,000,000.00 2.87500% 0.50000% 0.50000% 365 3.8750% 1,061.64
Floor Reached Friday, December 21, 2018 1 10,000,000.00 2.87500% 0.50000% 0.50000% 365 3.8750% 1,061.64
Rate Change Saturday, December 22, 2018 1 10,000,000.00 3.00000% 0.50000% 0.50000% 365 4.0000% 1,095.89
Sunday, December 23, 2018 1 10,000,000.00 3.00000% 0.50000% 0.50000% 365 4.0000% 1,095.89
Monday, December 24, 2018 1 10,000,000.00 3.00000% 0.50000% 0.50000% 365 4.0000% 1,095.89
Tuesday, December 25, 2018 1 10,000,000.00 3.00000% 0.50000% 0.50000% 365 4.0000% 1,095.89
Rate Change Wednesday, December 26, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Thursday, December 27, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Friday, December 28, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Saturday, December 29, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Sunday, December 30, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
Monday, December 31, 2018 1 10,000,000.00 3.25000% 0.50000% 0.50000% 365 4.2500% 1,164.38
1/1/19 receivable t 36,506.85



April 2020 Use Case for Daily Reviewable - SOFR Daily Simple Interest II MCCRACKEN

Margin Spread Adjustment
Expected Results

Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>
Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed.
(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.)

) File Edit Tools Additional Window Help B ]
B ?@oUSEAE » B QEAHAE 9O
B W WEME sedX B

EF  Adjustable Loan information (& Adjustable Review History | B Pending Adjustable Loan Changes

@& Onky Displey Fenview History with a Fista or P& Change

 Display All Review History

Type of Review Rate Change | Review Date | Mew It Rate % [Prev Int Rate % New Index % Prey Index % P&l Change | Mew P& Rate % | Msir Rate | Mstr P& Pmt
Date Date Updated | Updated
() 5 &)

lm

Fita | 120772018 | 120772018 | 4 5000000000000 46250000000000 3500000000000 36250000000000 00000000 | 0ODODODX0Y  YES | WO
Rate | 12M2018 | 127112018 | 4250000000000 4 5000000000000 3 2500000000000 3 5000000000000 0000000 | 00DOOOOOOODOD YES | NO
Rale 121472018 | 12142018 | 4.1250000000000 4250000000000  3.1250000000000 3250000000000 0000000 | 0000000000 YES NO
Lo | 1271872018 | 121972018 | 387S0000000000 4125000000000 28750000000000 3125000000000 DOAOOO00 | 00OODOUOOO0 YES | 1O
Rate | 122272018 | 12222018 | 4000000000000 3675000000000 3.0000000000000  26750000000000 0DOOADOD | 000000OOOOODD  YES | NO
Rata T2CERNIR 312080018, | 42000000000 S 4. CNHONONnT S ;2 WNN00EKcod S = 00coninniog. CAnin0 s s CEMOonnnonnet YER S S HO

Rate Module>Adjustable Review History tab.
Adjustable Rate Module>Adjustable Review History Tab>

Total of all interest calculations for the month in column J above should equal the Interest Receivable for the first of the next month.

) File Edit Tools Additionsl Window Help [-]a]=
2" WEOUsEAE »E @ JEDRA B T o
B o 2 @hay yeddx B

B Accrual ¥ Receivabl | % Imerast Adj | B ea &Rates | T Subsidy | [ Moddied PaymentSchedule | B Defulimerest |

Legal Maturity Date: 01/01/2043

Amaourt Credited | Amount Rel
01012019 00

ng | LIC Assassed
5. 05 K

Billing Module>Receivables Tab (Most recent receivable is on top)
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SOFR 30 Day Compounded in Advance with Margin
Overview

Use Case - Monthly Reviewable 30 day Compounded in Advance - Margin and Business Calendar

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and FRBNY are
recommending the SOFR index be used as a replacement index for LIBOR. Whether you anticipate using the Forward
Looking or Compounding in Advance term indices to be published based on the Secured Overnight Finance Rate, the
processing of these loans is no different than when using a LIBOR index today.

When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple Interest,
monthy for 30 day Term Rates, a quarterly for 90 day terms, and so on. When determining a new interest rate for the
loan, on the review date Strategy will retrieve the Index value on the loan, reference any margins, ceilings and floors,
rate change caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a monthly reviewable, interest only loan referencing the 30 day
Compounded in Advance Index Rate. The Rate Change Date is tied to a Business Calendar.

The loan was set up and the library cycled through a month of processing to build the receivable for the next month.
Index Values were updated during the processing for the month.

This Use Case considers a loan with the following characteristics:

Loan Balance: $10,000,000.00

Loan Uses A66 - Interest Basis (Actual/365) A66 - Interest Basis (Actual/365)
Loan is Interest Only (1), and Accrues To the Due Interest Only

Payments are due on the first

Index: (SOFR 30 day¥*) 2.40% 12/1/2018 first review
Margin: 0.50%

Spread Adjustment: N/A

Monthly Reviewable Loan

Rate Change Frequency 1 (Every month)

Look Back Method Back

Business Calendar for Rate Change Select Business Calendar for ARM
Floor%: N/A

Ceiling%:

Loan cycled through the month of December

*SOFR Compounded in Advance 30 day term rate index.



April 2020 Use Case for Monthly Reviewable II MCCRAC KEN

SOFR 30 Day Compounded in Advance with Margin

Overview
Index Values used in this scenario are as follows:
.1l Adjustable Loan Index Rates (3|
Index Description: SM SOFR MONTHLY TERM 30 . .
P Note: To speed the testing, all index values
for the test period were entered prior to
Base Index Low %: 5000000000000 Base Index High %: 15.0000000000000 running the day ends to cycle the library
forward.
I Effective Date Index Rate% ‘i‘l
2/01/2018 2.4000000000000;
x |
OK I Cancel Apply Help |
[Ready I ]
# Customer Info EMaster Info & Pending Change Master/LIP [ U# Deferred Revenue & Expenses | & Holdbacks | [ Analysis & Reporting Info
g::?ll:::islprocessmg Payment Information
EsciLateChg/Default Payment Frequency Indicator: [MONTHLY (M) - Loan in Process: [NO (N) ~|
DAL Bill/Payment Frequency: 1 Interest Rate%: 5.000000000000
- Reporting 5 l—_] 2 .00000000000000000000000000
Tiowsd SaricuFés Payment Type: [INT ONLY () ~ Expanded Interest Rate%: |
Period to Date(1) Contract Type: |ARM (4) jhdl Annual Percentage Rate%: 5.000000000000
- Period to Date(2) Business Calendar: |MFS BUSINE 001)  « | Neg Amortization% Allowed: .00
Commercial/Balloon Use Business Cal for Due Date: - Deposit Account#:
(- Interest Reserve . ) o
Valuation Analysis Business Calendar Options: - Subsidy: N
Prepayment Premiums Accrual/Due Date Options: [TO DUE (1) - Mod Pmt Sched on File: |NO (N) 'I
Fee Information Pmt App String: [STANDARD (v83) ]
Accrual Follows Bus Cal Due Date: - Allow Partial Payments: |[NO (N} « |
Next Pmt Due Date w/o Bus Cal: 01/01/2019 Principal & Interest Pmt: .00
Escrow 1 Payment: .00
Next Payment Due Date: 1172019 Escrow 2 Payment: 00
Due Date for Delinquency: 01/01/2019 Escrow 3 Payment: .00
% of Principal (Pmt Type R): .0000000000000 Escrow 4 Payment: .00
Simple Interest: [NO (N) + Escrow 5 Payment: .00

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))
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for Monthly Reviewable

SOFR 30 Day Compounded in Advance with Margin

("7 File Edit Tools Additional Window Help
# ARV EEHAT v B e GEEDAE %9 &
|27 a8 WM EDT R BEMAD @0 X I

Overview

JIMcCRACKEN

[E Master Info

i Customer Info | @ Pending Change MastertiP |

i Deferred Revenue & Expenses | J& Holdbacks

I B Analysis & Reporting Info

Payment/Billing
Contract
EscilateChg/Default
DILAL

+- Reporting

Tiered Service Fee
Period to Date(1)
Period to Date(2)
Commercial/Balloon
Interest Reserve
Valuation Analysis
Prepayment Premiums

i~ Balance Information
Date of Last Transaction: | 12/14/2018

Current Principal Balance: [m
Escrow 1 Balance: .00
Escrow 2 Balance: I—I]I]
Escrow 3 Balance: l—ﬂﬂ
Escrow 4 Balance: l—EIEl

Fee Infc i
©8 Information ~ Processing Information

Hold Code #1: vl

Hold Code #2: vl

Hold Code #3: I—LI

G/L Company W
Wrap Code:| |
Payoff Date: [m'

Escrow 5 Balance: 00
Suspense Escrow Balance: .00
Negative Amort Balance: .00
Late Charge Due: .00
Payment Status: [NO PMT DUE (90) |

Loan Status #: | ]

Loan Status #2: | -]
Lockbox Location Code: [0 ~|
Lockbox Status: | |

G/L Matrix: [MFS ONE (MFS ONE) |

Active Status: [(Y) YES |

Loan Administration>Master Info>Balances/Processing - Current Principal Balance ($10,000,000.00); Active Status ((Y) Yes)

[®] File Edit Tools Additional Window Help

B | Peeusingd v E e GEDE@E # 9 @

|2 [0 WAME DT B oo EAD W@ B X ||

# Customer Info EIMaster Info | & Pending Change Master/LIP I

4® Deferred Revenue & Expenses |

#&¢ Holdbacks

I Analysis & Reporting Info

Payment/Billing
Balances/Processing
Esc/LateChg/Default
DIAL

Reporting

Tiered Service Fee
[ Period to Date(1)
Period to Date(2)
Commercial/Balloon
Interest Reserve
Valuation Analysis
Prepayment Premiums
Fee Information

Contract Information

First Payment Due Date: | 01/01/2019

Original Base Date: | 01/01/2019

Term of Loan (Yrs/Mos): 30/00

Legal Maturity Date: | 01/01/2049

Intemal Maturity Date: | 00/00/0000
Contract Type: ERM
Loan in Process: [NO (N) -

Balloon: [YES (Y) =

Orig Prin Bal or LOC: 10,000 000.00

Original Loan to Value Ratio %: | .00
Original Loan Date:| 12/01/2018
Loan Renewal Date: | 00/00/0000

Interest Basis: |365/ACT LY (AB6)
Origination Points: .00

Disable Auto Chy of Accounting Basis: |NO (N) -

#of Days to Stop Accrual: 90

Interest Rate %: | 5 0000000000000
Annual Percentage Rate %: 5.0000000000000

Holdback: -

Odd Days Interest Method: |NotApplicahIe

Loan Administration>Master Info>Contract - Interest Basis Code

Accounting Basis Method: |[ACCRUAL {A) -
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SOFR 30 Day Compounded in Advance with Margin

Overview
'l Adjustable Loan Update Wizard )
Enter Adjus
Payment Type: INT ONLY (I)
Contract Type: ARM (4)

New Loan:|NO (N)

Adjustable Loan Desc: [SOFR (SF) ]|

Adjustable Method: [STANDARD (&) |

<« [ »
| Next > | Finish | Cancel Help

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Monthly
Reviewable, SOFR Loan with Margin), Adjustable Method (Standard (A)).
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Use Case for Monthly Reviewable
SOFR 30 Day Compounded in Advance with Margin
Overview

JIMcCRACKEN

o1l Adjustable Loan Update Wizard

Enter Adjus
Loan Info

,,_.

Adjustable Loan Information
New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF)
Adjustable Method: STANDARD (A)

Payment Type: INT ONLY (I)
Contract Type: ARM (&)

Rate Information

Monthly or Daily Review: [{M) MONTHLY |
Rate Change Frequency: ]_1
Look Back Method: [(B) BACK |
Look Back Days For Rate Reviews: r—
Business Calendar. [MFS BUSINE (001) ~ |
Use Busi Calendar: R Dale:]m
Rate Review Date: Jm
Use Busi Calendar: Change Date: |YES (V) VI
Business Calendar Options: W
Rate Change Date: [m
Rate Chg Anniversary Date: lm
Original Index %: | .0000000000000

P&l Payment Information

Notice Information

Print Notice: INO Ny -

New Interest Rate %: ] 2.8000000000000

5.0000000000000

Previous Interest Rate %: |

Index Description: ]SOFR MONTH (SM) ;j
New Index %: | 2.4000000000000
Previous Index %: | .0000000000000
# of Rate Reviews to Date: 1
Maximum # Of Rate Reviews: ]—
Option Date: IW
Previous Review Date: ]W

Rate Sched For P&1 Pmt: [NO (N) -

Adjustable Loan Module>>Adjustable Loan Info>Update Info>Loan Info - Monthly or Daily Review ((M) Monthly), Rate
Change Frequency (1), Look Back Method ((B) Back), Select your Business Calendar; Use Business Calendar: Review
Date (No (N)); Index Description (Your Monthly Compound Interest in Advance 30 day term rate); Rate Review Date
(first rate review in your scenario); Rate Chg Anniversary Date (first rate change in your scenario).
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SOFR 30 Day Compounded in Advance with Margin

Overview
L1l Adjustable Loan Update Wizard -
Enter Adjus = =
[ [ Adjustable Loan Information
Constants s New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (1)
Adjustable Method: STANDARD (A) Contract Type: ARM (A)
Rate Information
Interest Rate Margin %: I .5000000000000 Rate Review Increase Cap %: l .0000000000000
Rate Rounding Method: | Ba| Rate Review Decrease Cap %: | 0000000000000
Rate R I Minimum Rate Adj Allowed %: i 0000000000000
Original Interest Rate %: | .0000000000000 eri
Index Rounding Method: | |
Interest Rate Floor %: | .0000000000000
Interest Rate Ceiling %: | .0000000000000 :
Status: | |
. P&l Payment Information
Master File Interest Basis: 365/ACT LY (ABB)
Interest Basis for P&l Calc: i hd
« [ 3

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and Contraints -
Margin% (Enter Margin using).
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SOFR 30 Day Compounded in Advance with Margin

Use Case for Monthly Reviewable
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A B C D E F G H |
Loan Amount $10,000,000.00
Interest Basis A66
SOFR 30 day Term Interest Rate Calculated Interest
Rate Margin .50% Date #days Balance Index Margin Basis E+F (D *H)*C/ G
First Cycle with rate changes Saturday, December 01, 2018 1 10,000,000.00 365 5.0000% 1,369.86
Sunday, December 02, 2018 1 10,000,000.00 365 5.0000% 1,369.86
Rate Change Monday, December 03, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Tuesday, December 04, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Wednesday, December 05, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Thursday, December 06, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Friday, December 07, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Saturday, December 08, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Sunday, December 09, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Monday, December 10, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Tuesday, December 11, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Wednesday, December 12, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Thursday, December 13,2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Friday, December 14, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Saturday, December 15, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Sunday, December 16, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Monday, December 17, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Tuesday, December 18, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Wednesday, December 19, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Thursday, December 20, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Friday, December 21, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Saturday, December 22, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Sunday, December 23, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Monday, December 24, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Tuesday, December 25, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Wednesday, December 26, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Thursday, December 27, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Friday, December 28, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Saturday, December 29, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Sunday, December 30, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
Monday, December 31, 2018 1 10,000,000.00 2.40000% 0.50000% 365 2.9000% 794.52
1/1/2019 receivable I 25,780.82
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Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>

Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed.

(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.)

(@) File Edit Tools Additional Window Help -|&
'\  Pesu s E E!,' & ﬂﬂalﬂﬂ - *‘ﬁ @
B W EEPE e EX B

B Adjustable Loan Information & Adjustable Review Histary | B Pending Adjustable Loan Changes

(® Only Display Review History with a Rate or P&1 Change

(" Display All Review History

Type of Review Rate Change  Review Date | New Int Rate % Prév Int Rate % Mew Index % Prev Index % P&l Change | Mew P&l Rate % | Mstr Rate Mstr P&l Pmt
Date Date Updated Updated

124032018 | 12012018 2.9000000000000  5.0000000000000 2. 4000000000000 0000000000000 D0/00/0000 0000000000000 YES

Adjustable Rate Module>Adjustable Review History tab.

Total of all interest calculations for the month in column | above should equal the Interest Receivable for the first of the next month.

@ | File Edit Tools Additional Window Help =
T REODUMHAE ¥»E R dEeDA B x5 €
w2 Phoy s 0 S3HX B

B Accrual ¥ Receivables ] % Interest Adjustment | B Balances & Rates 1 T8 Subsidy | [E Modified Paymen Schedule | B Defoult Inerest

o

Legal Maturity Date: 01/01/2043

Billing Date Amount Credited | Amount Remaining | L/C Assessed
o1 2ma

Billing Module>Receivables Tab (Most recent receivable is on top)

JIMcCRACKEN
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SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment
Overview

Use Case - Monthly Reviewable 30 day Compounded in Advance - Margin, Spread Adjustment,
and Business Calendar

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and FRBNY are
recommending the SOFR index be used as a replacement index for LIBOR. Whether you anticipate using the Forward Looking
or Compounding in Advance term indices to be published based on the Secured Overnight Finance Rate, the processing of
these loans is no different than when using a LIBOR index today.

When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple Interest,
monthy for 30 day Term Rates, a quarterly for 90 day terms, and so on. When determining a new interest rate for the loan,
on the review date Strategy will retrieve the Index value on the loan, reference any margins, ceilings and floors, rate change
caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a monthly reviewable, interest only loan referencing the 30 day
Compounded in Advance Index Rate. A business calendar has been assigned to the Rate Change date.

The loan was set up and the library cycled through a month of processing to build the receivable for the next month. Index
Values were updated during the processing for the month.

This Use Case considers a loan with the following characteristics:

Loan Balance: $10,000,000.00

Loan Uses A66 - Interest Basis (Actual/365) A66 - Interest Basis (Actual/365)
Loan is Interest Only (1), and Accrues To the Due Date. Interest Only

Payments are due on the first

Index: (SOFR 30 day*) 2.40% 12/1/2018 first review
Margin: 0.50%

Spread Adjustment: 0.50%

Monthly Reviewable Loan

Rate Change Frequency 1 (Every month)

Look Back Method Back

Business Calendar for Rate Change Select Business Calendar for ARM
Floor%: N/A

Ceiling%:

Loan cycled through the month of December

*SOFR Compounded in Advance 30 day term rate index.
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SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment

Overview
Index Values used in this scenario are as follows:
.l Adjustable Loan Index Rates =3
Index Description: SM SOFR MONTHLY TERM 30 Note: To speed the testing, all index
values for the test period were entered
Base Index Low %: 5000000000000 Base Index High %: 15.0000000000000 prior to running the day ends to cycle the
library forward.
| Effective Date Index Rate%
fiz12018 2.4000000000000] |

X

oK | Cancel Apply Help |
|Ready I_I_

# Customer Info ElMaster Info @& Pending Change Master/LIP I # Deferred Revenue & Expenses | #& Holdbacks | =] Analysis & Reporting Info
g::t:ac;slprncessmg ~ Payment Information
7} EsciLateChg/Default Payment Frequency Indicator: MONTHLY M)~ | Loan in Process:[NO () ]
DILAL Bill’/Payment Frequency: [—1‘ Interest Rate%: 5.000000000000
?iZ?;:ggrwce Fee Payment Type: [INT ONLY (1) - Expanded Interest Rate%: | .00000000000000000000000000
S PG Dy Contract Type: [ARM (&) | Annual Percentage Rate%: [ 5.000000000000
¥ Period to Date(2) Business Calendar. IW Neg Amortization% Allowed: Iiﬂﬂ
Commercial/Balloon Use Business Cal for Due Date: I—LI Deposit Account# Ii
Interest Reserve . : :
Valuation Analysis Business Calendar Options: I—Ll Subsidy: N
Prepayment Premiums Accrual/Due Date Options: ﬁaﬁJ_E(‘I)—LI Mod Pmt Sched on File: I—m
Fee Information Pmt App Stling:IW
Accrual Follows Bus Cal Due Date:[ | Allow Partial Payments: [NO () v
Next Pmt Due Date w/o Bus Cal: 01/01/2019 Principal & Interest Pmt: I—DO
Escrow 1 Payment: I—EO
Next Payment Due Date: 1/1/2019 Escrow 2 Payment: I—III
Due Date for Delinquency: IWS— Escrow 3 Payment: I—[ﬁ
% of Principal (Pmt Type R): Im Escrow 4 Payment: I—EU
Simple Interest: m Escrow 5 Payment: [—DJ

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))
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SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment

Overview
[ | File Edit Tools Additional Window Help - =
2 wesausnsg v B ﬁﬂlﬁl“l'_ﬁ' < @_\
| @ WENEDIT N e BN W ORX B
@ Customer Info EMaster Info I @ Pending Change Master/LIP | Wl Deferred Revenue & Expenses | i8¢ Holdbacks | B Analysis & Reporting Info
Payment/Billing
Balances/Processing
Caontract
Esc/LateChg/Default
BOIAL ~Bal
Reponing ) Date of Last Transaction: | 12/14/2018 Escrow 5 Balance: .00
‘Qellec; Serslca(l:)ae Current Principal Balance: 10,000,000.00 Suspense Escrow Balance: 00
eriod to Date — : |
Period to Date(?) Escrow 1 Balance: .00 Negative Amort Balance: .00
Commercial/Balloon Escrow 2 Balance: 00 Late Charge Due: .00

nterest Reserve Escrow 3 Balance: .00
Valuation Analysis Escrow 4 Balance: | 0o
Prepayment Premiums
Fee Information

L
Processing Information

Hold Code #1: d Payment Status: [NO PMT DUE (90) jhd
Hold Code #2: R4 Loan Status #l: hd
Hold Code #3: | Loan Status #2: =i

GIL Company: [MFSARMS @8) | Lockbox Location Code: [0 -]
Wrap Code: Iﬁ Lockbox Status: | _g_l
Payoff Date: | 00/00/0000 G/L Matrix: IMFS ONE (MFS ONE) -
Active Status: |(Y) YES -

Loan Administration>Master Info>Balances/Processing - Current Principal Balance (510,000,000.00); Active Status ((Y) Yes)

L]

[m| File Edit Tools Additional Window Help -
| weeussaE » B e GED@ B %9 O

| WENEDT R EAD w8 EX (0] B

& Customer Info EMaster Info | & Pending Change Master/LIP | i# Deferred Revenue & Expenses 1 & Holdbacks I Analysis & Reporting Info

Payment/Billing
Balances/Processing

Contract
Esc/LateChg/Default

DILAL
Reporting ~ Contract Information
Tiered Senice Fee Orig Prin Bal or LOC: 10,000,000 00 Original Loan to Value Ratio %: 00
- Period to Date(1) S :
& Period to Date(2) First Payment Due Date: | 01/01/2019 Original Loan Date:| 12/01/2018
Commercial/Balloon Original Base Date: | 01/01/2019 Loan Renewal Date: | 00/00/0000
[#-Interest Reserve Term of Loan (Yrs/Mos): 30/00 Interest Basis: 365/ACT LY (ABB) «
Yaluation Analysis . I N
Prepayment Premiums Legal Maturity Date: | 01/01/2049 Origination Points: .00
Fee Information Internal Maturity Date: | 00/00/0000 Disable Auto Chg of Accounting Basis: [NO (N) -
Contract Type: WM
Loan in Process: [NO (N) vi # of Days to Stop Accrual: 90
Interest Rate %: |  5.0000000000000
Annual Percentage Rate %: 5.0000000000000 Accounting Basis Method: F\CCRUAL (A) -
Balloon: [YES (Y) vi Holdback: hd

Odd Days Interest Method: |Nm Applicable

Loan Administration>Master Info>Contract - Interest Basis Code
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SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment
Overview

.l Adjustable Loan Update Wizard .|
Enter Adjus

Payment Type: INT ONLY (1)
Contract Type: ARM (&)

New Loan: |NO (N} vi
Adjustable Loan Desc: [SOFR (SF) v!
Adjustable Method: |TWWO OPS (F) vi

<« [ »

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Monthly Reviewable,
SOFR Loan with Margin & Spread Adjustment), Adjustable Method (Two Ops (P)).
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SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment

Overview
al Adjustable Loan Update Wizard |
[ Enter Adus : .
et Adjustable Loan Information
New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (l)
Adjustable Method: TWO OPS (P) Contract Type: ARM (4)
Rate Information
Monthly or Daily Review: |[) MONTHLY hd New Interest Rate %: [m
Rate Change Frequency: [—1 Previous Interest Rate %: 0000000000000
Look Back Method: lWl
Look Back Days For Rate Reviews: l— Index Description: ,m
Business Calendar: [m New Index %: [m
Use Business Calendar: Review Date: m Previous Index %: [_ﬁﬁﬁnTn"ﬁﬁﬁﬁ
Rate Review Date: M # of Rate Reviews to Date: lil
Use Business Calendar: Change Date: m Maximum # Of Rate Reviews: ,7
Business Calendar Options: [W Option Date: | 00/00/0000
Rate Change Date: m Previous Review Date: | 12/01/2018
Rate Chg Anniversary Date: ‘m
Original Index %: 0000000000000
- P&l Payment Information
Rate Sched For P&| Pmt: [NO (N) ]
Notice Infor
Print Notice:[NO (N)  ~|
<4 | »

Change Frequency (1), Look Back Method ((B) Back), Select your Business Calendar; Use Business Calendar: Review Date (No
(N)); Rate Review Date (first rate review in your scenario); Use Business Calendar: Change Date (Yes (Y)); Business Calendar
Options (Forward (F)); Rate Review Date (Strategy calculates based on Business Calendar); Rate Chg Anniversary Date (first
rate change in your scenario).Index Description (Your Monthly Compound Interest in Advance 30 day term rate);
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SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment

Overview
a1l Adjustable Loan Update Wizard =i
Enter Adjus - -
L Infe Adjustable Loan Information
Constants z New Loan:  NO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (I}
Adjustable Method: TWO OPS (F) Contract Type: ARM (A)

~ Rate Information

i Rate Review Increase Cap %: 0000000000000
Rate Rounding Method: vi Rate Review Decrease Cap %: 0000000000000

Minimum Rate Adj Allowed %: 0000000000000
Original Interest Rate %: [m for Tt

Index Rounding Method: lﬁ 3
r Math Operator #1:[m
ng I Margin#1%:[ 5000000000000
Interest Rate Floor %: lm' Math Operator #2: [m
Interest Rate Ceiling % 0000000000000 Margin #2 %:[ 5000000000000
Status: [—Ll

P&l Payment Information

Master File Interest Basis: 365/ACT LY (ABE)

Interest Basis for P&l Calc: [ v[

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and Contraints -
Operator #1 (Addition); Margin% #1 (enter the margin stated in loan documents); Operator #2 (Addition); Margin% #2 (enter
the spread adjustment for the loan).
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IMcCRACKEN

Expected Results
A B C D E F G H | J
Interest Basis A66
Simple SOFR Monthly 30 day
Margin .50% + Spread Adj Calculated
.50% Margin Spread Adj Interest Rate Interest
Date #days Balance Index (operator 1) (Operator2) Basis E+F+G ((D*1)*C)/H
First Cycle with rate changes Saturday, December 01, 2018 1 10,000,000.00 0.50000% 365 5.0000% 1,369.86
Sunday, December 02, 2018 1 10,000,000.00 0.50000% 365 5.0000% 1,369.86
Rate Change Monday, December 03, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Tuesday, December 04, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Wednesday, December 05, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Thursday, December 06, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Friday, December 07, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Saturday, December 08, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Sunday, December 09, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Monday, December 10, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Tuesday, December 11, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Wednesday, December 12, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Thursday, December 13, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Friday, December 14, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Saturday, December 15, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Sunday, December 16, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Monday, December 17, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Tuesday, December 18, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Wednesday, December 19, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Thursday, December 20, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Friday, December 21, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Saturday, December 22, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Sunday, December 23, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Monday, December 24, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Tuesday, December 25, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Wednesday, December 26, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Thursday, December 27, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Friday, December 28, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Saturday, December 29, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Sunday, December 30, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
Monday, December 31, 2018 1 10,000,000.00 2.40000% 0.50000% 0.50000% 365 3.4000% 931.51
| 29,753.42




April 2020 Use Case for Monthly Reviewable
SOFR 30 Day Compounded in Advance with Margin and Spread Adjustment

Expected Results
Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>

Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed
(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.]

1:. File Edit Tocls Additional Window Help

% Only Dizplay Review Histony with a Fate or P Change

" Display Al Review History

B ¥esussATE » B 2 SEKED@E # 9 &
|Bf- e e EFIE wodX| I
Adjustable Loan Information @Adiuslahle Review History | @ Pending Adjustable Loan Changes

Type of | Rate Change| Review Date| Mew Int Rate % Prev Int Rate % News Index % Prev Index % P&l Change | Mew P&l Rate %
Review Date Date

Total of all interest calculations for the month in column | above should equal the Interest Receivable for the first of the next month

B File Edit Tools Additional Window Help

121032018 | 1200122018 | 3.40000000000000 5.00000000000000 2.4000000000000(  .0000000000000) OOVOOJOOOO 0000000000000

1

Adjustable Rate Module>Adjustable Review History tab.

Mstr Rate | Mstr P& Pmt
Updated

|p-veeaUasnE v B e BB E % 9 &
EdEMENM R AN R K2kl
EEE Accrual % Receivables 2 Interest Adjustment | @ Balances & Rates | :Eg Subsidy | todified Payment Schedule Defau

Legal Maturity Date: 01/01/204%

Biling Date Amount Due Ampunt Credited | Amount Remaining | L/C Assezsed
0140172019 29,753 42| 29,753 .42

Billing Module>Receivables Tab (Most recent receivable is on top)

IIMcCRACKEN




April 2020 Use Case for Daily Reviewable ”I MCCRACKEN

SOFR Daily Simple Interest - Margin - Independent Accrual
Overview

Use Case - Daily Reviewable Loan using Daily Simple SOFR Index with Margin

Independent Accrual

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and FRBNY are recommending the SOFR index be used
as a replacement index for LIBOR. Whether you anticipate using the Forward Looking or Compounding in Advance term indices to be published based on the
Secured Overnight Finance Rate, the processing of these loans is no different than when using a LIBOR index today.

When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple Interest, monthy for 30 day Term Rates, a
quarterly for 90 day terms, and so on. When determining a new interest rate for the loan, on the review date Strategy will retrieve the Index value on the
loan, reference any margins, ceilings and floors, rate change caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a daily reviewable, interest only loan referencing the Daily Simple SOFR Rate. Loan due date is the 5th
of the month but loan accrues the 1st through the 31st.

The loan was set up and the library cycled through a month of processing to build the receivable for the next month. Index Values were updated during the
processing for the month.

This Use Case considers a loan with the following characteristics:

Loan Balance: $10,000,000.00
Loan Uses B66 Accrual Actual/360
Loan is Interest Only (1), and Accrues To the Due Date. Interest Only

Accrual/Due Date Options - Independent Accrual - 1-31st/ Payments Due on the 5th.
Accrual Start Date: 12/01/2018

Index: (Daily Simple Interest SOFR) 4.00% 12/1/2018 first day of scenario - first review date
Margin: 0.50%

Spread Adjustment:

Daily Reviewable Loan

Review Frequency 1 (Every day)

No Lookback

No Business Calendar

Floor%:

Ceiling%:

Loan cycled through the month of December



April 2020 Use Case for Daily Reviewable
SOFR Daily Simple Interest - Margin - Independent Accrual
Overview

Index Values used in this scenario are as follows:

Note: To speed the testing, all index values for the
test period were entered prior to running the day
ends to cycle the library forward.Index Rate changes
were entered on the day that the rate changed before

o1l Adjustable Loan Index Rates X

Index Description: S3 SOFR DALY

Base Index Low %: .5000000000000 Base Index High %:15.0000000000000

that dayend.

Effective Date Index Rate% !l
22612018 3.2500000000000

122272018 3.0000000000000 ﬁ
12192018 2.8750000000000
1271472018 3.1250000000000,
121172018 3.2500000000000]
120772018 3.5000000000000
120572018 3.6250000000000]
121032018 3.7500000000000]
[12/0172018 2.0000000000000

Adjustable Loan Module>Tools>Indexes>Select Index for Daily Simple SOFR>Right Click>Index Rates

ol STRATEGY €S - [Loan Administration => 080099101 [USD] - SOFRIA] o] @[
(7] File Edit Tools Additional Window Help e
B veLussag »E e SECERE # 9
2 WHERSDT N EAR b e@X (]
# Customer Info @ Master Info \ & Pending Change MasterLP | i@ Deferred Revenve & Expenses | & Holdbacks | Analysis & Reporting Infa

B Payment/Billing
(- Balances/Processing

@ Period to Date(2)

& Commercial/Balloan
[ Interest Reserve

() Valustion Analysis

Business Calendar. [MFS BUSINE @001) +
Use Business Cal for Due Date: A
Business Calendar Options: v

[ Contract [Rment o

[ EscilateChg/Default Payment Frequency Indicator:[MONTHLY (M) | Loan in Process:[NO () +]

B DIAL Bill/Payment Frequency: 1 Interest Rate%: [ 4500000000000

g :Z:’;ig:wica Fee Payment Type: |INT ONLY () v Expanded Interest Rate%: 00000000000000000000000000
& Periad to Date(1) Contract Type: [ARM (A) |

Annual Percentage Rate%: 4 500000000000

Neg Amortization% Allowed:

Deposit Account#

Subsidy: N

- Prepayment Premiums: Accrual/Due Date Omiunglm Mod Pmt Sched on Fil om -
- Fee Information Bus Cal Options Accrual End Date: [ =] Pmt App Sting: [STANDARD (v89) v ]
Accrual Follows Bus Cal Due Date: m Allow Partial Payments: ’m
HNext Pmt Due Date wio Bus Cal: 01/0572019 Principal & Interest Pmt:[ .00
Escrow 1 Payment: ,703
Next Payment Due Date: 1/5/2019 Escrow2 Payment:[ 00
Due Date for [ owszois Escrow 3 Payment: m
% of Principal (Pmt Type R): [ 0000000000000 Escrow 4 Payment: .00
.00

Simple Interest: |[NO (N) + Escrow 5 Payment:

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))
Accrual Due Date Options: Indep Due (3); Next Pmt Due Date is 01/05/2019

| File Edit Tools Additional Window Help f=
W (weeusEAE v B S ABE@AE % 9O
.{" P WHEMEDT B EAD W e WX [T

@ Customer Info EMesterinfo | @& Pending Change MasterLIP | U Deferred Revenue & Expenses | 18 Holdbacks | Analysis & Reporting Info

ntract

& Co
9 EsciLateChg/Default
@® D

I Reporting
[ Tiered Service Fee

£ Period to Date(1)

[ Period to Date(2)

- Commercial/Balloon
B Interest Reserve

& Valuation Analysis

& Prepayment Premiums
F Fee Information

- Balance Information
Date of Last Transaction:

Current Principal Balance:
Escrow 1 Balance:
Escrow 2 Balance:
Escrow 3 Balance:

Escrow 4 Balance:

Processing Information
Hold Code #1

Hold Code #2:

Hold Code #3:

GAL Company:

Wrap Code:

Payoff Date:

1241472018
10,000,000,00

88l 8i8

CRIRN | KHIK!

l

MFS ARMS ([08)
________El

00/00/0000

Escrow 5 Balance:
Suspense Escrow Balance: |
Negative Amort Balance:

Late Charge Due

Payment Status
Loan Status #1

Loan Status #2:
Lockbox Location Code:
Lockbox Status:

GIL Matrix:

Active Status:

00
[
.00
00
[NO PMT OUE (30 ~]
=
o ~
IMFS ONE (MFS ONE) -
() YES -

Loan Administration>Master Info>Balances/Processing - Current Principal Balance ($10,000,000.00); Active Status ((Y) Yes)

JIMcCRACKEN




April 2020 Use Case for Daily Reviewable II MCCRACKEN

SOFR Daily Simple Interest - Margin - Independent Accrual

Overview
[ File Edit Tools Additional Window Help 2]
¥ weoUsHEAE B Y SEEIRE %9 e
|87 2 Wl EFOT R EAR wodX|P
# Customer Info EAMaster Info ] @ Pending Change MastewUP | 8 Deferred Revenue & Expenses | {8 Holdbacks | Analysis & Reporting Info
- Payment/Billing
<) EB\BI’\I:&S!’F'EDEESSI“Q
# Reporting - Contract Information
£ Tiered Senvice Fee Orig Prin Bal or LOC: 10,000,000.00 Original Loan to Value Ratio %: oo
- Period to Date(1) .
5 Period to Date(2) First Payment Due Date: | 01/05/2019 Original Loan Date:| 12012018
B Commercial/Balloon Original Base Date: | D1/05/2019 Loan Renewal Date: | 00/00/0000
B Interest Reserve Term of Loan (Yrs/Mes): | 3000 Interest Basis: [JB0/ACT LY (866) w
H) Valuation Analysis 1 M T Py
& Prepayment Premiums Legal Maturity Date: | 11/30/2043 Origination Points: o
[ Fee Information Intemal Maturity Date: | DO/D0/0000 Disable Auto Chy of Accounting Basis: [NO () -+
Contract Type: [ARM
Loan in Pracess: [NO(N) = #of Days to Stop Accrual: 90
Interest Rate %: [ 4 5000000000000
Annual Percentage Rate %: [ 4 5000000000000 Accounting Basis Method: [ACCRUAL (&) -
Balloon: [YES (Y) ~ Holdback: ~
0Odd Days Interest Method: [Not Applicable
Loan Administration>Master Info>Contract - Interest Basis Code
aal Adiustable Loan Update Wizard ==
Enter Adjus
Payment Type: INT ONLY () .
Contract Type: ARM (4)
New Loan: |NO (N)
Adjustable Loan Desc: |SOFR (SF) -
Adjustable Method: |STANDARD (A} -
<[
| Next > nist I Cancel Help

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Daily Reviewable, SOFR Loan
with Floor), Adjustable Method (Standard (A)).



==

April 2020 Use Case for Daily Reviewable
SOFR Daily Simple Interest - Margin - Independent Accrual
Overview
ul Adjustable Loan Update Wizard
[ Enter Adius - -
Loan Info Adjustable Loan Information
New Loan:  NO (M)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (I}
Adjustable Method: STANDARD (A4) Contract Type: ARM (A)
Rate Information
Monthly or Daily Review: D) DALY ~ New Interest Rate %: |4 5000000000000
Rate Change Frequency: I_T Previous Interest Rate %: li
Look Back Method: |(N) N/A - New R thout Cay
F Index Description: W
C er New Index %: 4.0000000000000
Use Business Calendar. Review Date: [NO () | Previous Index %: I—
Rate Review Dma:lm # of Rate Reviews to Date: I—o
Use Business Calendar. Change Date: m Maximum # Of Rate Reviews: ,—
Business Calendar Options: ,—L] Option Date: ]M
Rate Change Bme:m Previous Review Date: | 00000000
Rate Chg Anniversary Date: m
Original Index %: 0000000000000

nt Information

Notice Information

Print Notice: [NO () «

« [m »

Adjustable Loan Module>>Adjustable Loan Info>Update Info>Loan Info - Monthly or Daily Review ((D) Daily), Rate Change Frequency

(1), Look Back Method ((N) N/A), Index Description (Your Daily Simple SOFR Index)

Rate Sched For P& Pmt: [NO (N) «

aal Adjustable Loan Update Wizard [t 5]
Enter Adj
LDa:rwJus Adjustable Loan Information
Constants & New Loan:  NO (M)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY ()
Adjustable Method: STANDARD (4) Contract Type: ARM (&)

Rate Information

Interest Rate Margin %: Jm Rate Review Increase Cap % m

Rate Rounding Method: J—Ll Rate Review Decrease Cap %: lm

1 1 Minimum Rate Adj Allowed %: [ 0000000000000
Original Interest Rate %: Jm ]

Index Rounding Method: -

Interest Rate Floor %: .0000000000000

Interest Rate Ceiling %: .0000000000000 )
Status: hd

P&l Payment Information -

Master File Interest Basis: 380/ACT LY (BE6)

Interest Basis for P&l Cale: -

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and
Contraints - Margin% (Enter Margin using)

JIMcCRACKEN




April 2020

Use Case for Daily Reviewable - SOFR Daily Simple Interest - Margin - Independent Accrual
Expected Results

IMcCRACKEN

A B C D E F G H
Loan Amount $10,000,000.00
Interest Basis B66
Simple SOFR Daily Interest Rate Calculated Interest

Margin .50% Date ttdays Balance Index Margin Basis E+F ((D*H)*C)/360
First Cycle with rate changes Saturday, December 01, 2018 1 10,000,000.00 4.00000% 0.50000% 360 4.5000% 1,250.00
Sunday, December 02, 2018 1 10,000,000.00 4.00000% 0.50000% 360 4.5000% 1,250.00
Rate Change Monday, December 03, 2018 1 10,000,000.00 3.75000% 0.50000% 360 4.2500% 1,180.56
Tuesday, December 04, 2018 1 10,000,000.00 3.75000% 0.50000% 360 4.2500% 1,180.56
Rate Change Wednesday, December 05, 2018 1 10,000,000.00 3.62500% 0.50000% 360 4.1250% 1,145.83
Thursday, December 06, 2018 1 10,000,000.00 3.62500% 0.50000% 360 4.1250% 1,145.83
Rate Change Friday, December 07, 2018 1 10,000,000.00 3.50000% 0.50000% 360 4.0000% 1,111.11
Saturday, December 08, 2018 1 10,000,000.00 3.50000% 0.50000% 360 4.0000% 1,111.11
Sunday, December 09, 2018 1 10,000,000.00 3.50000% 0.50000% 360 4.0000% 1,111.11
Monday, December 10, 2018 1 10,000,000.00 3.50000% 0.50000% 360 4.0000% 1,111.11
Rate Change Tuesday, December 11, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Wednesday, December 12, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Thursday, December 13, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Rate Change Friday, December 14, 2018 1 10,000,000.00 3.12500% 0.50000% 360 3.6250% 1,006.94
Saturday, December 15, 2018 1 10,000,000.00 3.12500% 0.50000% 360 3.6250% 1,006.94
Sunday, December 16, 2018 1 10,000,000.00 3.12500% 0.50000% 360 3.6250% 1,006.94
Monday, December 17, 2018 1 10,000,000.00 3.12500% 0.50000% 360 3.6250% 1,006.94
Tuesday, December 18, 2018 1 10,000,000.00 3.12500% 0.50000% 360 3.6250% 1,006.94
Rate Change Wednesday, December 19, 2018 1 10,000,000.00 2.87500% 0.50000% 360 3.3750% 937.50
Thursday, December 20, 2018 1 10,000,000.00 2.87500% 0.50000% 360 3.3750% 937.50
Friday, December 21, 2018 1 10,000,000.00 2.87500% 0.50000% 360 3.3750% 937.50
Rate Change Saturday, December 22, 2018 1 10,000,000.00 3.00000% 0.50000% 360 3.5000% 972.22
Sunday, December 23, 2018 1 10,000,000.00 3.00000% 0.50000% 360 3.5000% 972.22
Monday, December 24, 2018 1 10,000,000.00 3.00000% 0.50000% 360 3.5000% 972.22
Tuesday, December 25, 2018 1 10,000,000.00 3.00000% 0.50000% 360 3.5000% 972.22
Rate Change Wednesday, December 26, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Thursday, December 27, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Friday, December 28, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Saturday, December 29, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Sunday, December 30, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
Monday, December 31, 2018 1 10,000,000.00 3.25000% 0.50000% 360 3.7500% 1,041.67
1/5/19 receivable | 32,708.33

L}



April 2020 Use Case for Daily Reviewable - SOFR Daily Simple Interest - Margin - Independent Accrual
Expected Results

Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>
Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed.
(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.)

(@) File Ecit—Tools - Adchtional « WindowrHelpe— -]
W WEBUANAE B @ dBDAE &T/ e
B 2 [BEME w 0@ X B

B Adjustable Loan Information & Adjustable Review History | Pending Adjustable Loan Changes

(® Only Display Review History with a Rate or P&I Change

" Display All Review History

Type of Review| Rate Change | Review Date |  New Int Rate % Prev Int Rate % New Index % Previndex % | P& Change | Mew P& Rate % | Mstr Rate Mstr P& Pmt
Date | Date | Updated = Updated

12032018 | 120032018 4 2500000000000  4.5000000000000  3,7500000000000 0 00/00/0000 0000000000000 : 0
Rate | 120512016 | 1200572018 | | YES | NO
Rate | 120772018 | 120772018 | YES | NO
Rate | 12A1/2018 | 1271172018 | YES | NO
Rate | 12142018 | 12142018 | YES | NO
Rate | 12192018 | 12192018 | YES NO
Rate | 122272018 | 120227018 YES | NO
Rate | 1272672018 | 12/26/2018 | YEE | NO

Adjustable Rate Module>Adjustable Review History tab.

Total of all interest calculations for the month in column | above should equal the Interest Receivable for the first of the next month.
W} File Edit Tools Additional Window Help
|2 vePUsHAE v B % SEHDAE %7 O
B e 2" @O X weddX| B

B Accrusl W Receivables | % InerestAdjustment | B Belences8Rates | T8 Subsity | [ Modiied PeymentSchedule | B Defautinterest

Legal Maturity Date: 11/30/2043

Billing Date
01052019

Amount Remaining | L/C Assessed
3270833

Billing Module>Receivables Tab (Most recent receivable is on top)

JIMcCRACKEN




April 2020 Use Case for Daily Reviewable ”I MCCRACKEN

SOFR Daily Simple Interest - Independent Accrual - Margin Spread Adjustment
Overview

Use Case - Daily Reviewable Loan using Daily Simple SOFR Index with Margin & Spread Adjustment

Independent Accrual

Processing Adjustable Rate loans using a published rate is standard processing for Strategy. The ARRC and FRBNY are recommending the SOFR index be used
as a replacement index for LIBOR. Whether you anticipate using the Forward Looking or Compounding in Advance term indices to be published based on the
Secured Overnight Finance Rate, the processing of these loans is no different than when using a LIBOR index today.

When working with Strategy you will maintain the Index value in the system, entering it daily for Daily Simple Interest, monthy for 30 day Term Rates, a
quarterly for 90 day terms, and so on. When determining a new interest rate for the loan, on the review date Strategy will retrieve the Index value on the
loan, reference any margins, ceilings and floors, rate change caps, etc. defined in the system and calculate a new rate.

This scenario tests the accrual of interest in arrears on a daily reviewable, interest only loan referencing the Daily Simple SOFR Rate. Loan due date is the 5th
of the month but loan accrues the 1st through the 31st.

The loan was set up and the library cycled through a month of processing to build the receivable for the next month. Index Values were updated during the
processing for the month.

This Use Case considers a loan with the following characteristics:

Loan Balance: $10,000,000.00
Loan Uses B66 Accrual Actual/360
Loan is Interest Only (1), and Accrues To the Due Date. Interest Only

Accrual/Due Date Options - Independent Accrual - 1-31st/ Payments Due on the 5th.
Accrual Start Date: 12/01/2018

Index: (Daily Simple Interest SOFR) 4.00% 12/1/2018 first day of scenario - first review date
Margin: 0.50%

Spread Adjustment: 0.25%

Daily Reviewable Loan

Review Frequency 1 (Every day)

No Lookback

No Business Calendar

Floor%:

Ceiling%:

Loan cycled through the month of December



April 2020 Use Case for Daily Reviewable II MCCRACKEN

SOFR Daily Simple Interest - Independent Accrual - Margin Spread Adjustment
Overview

Index Values used in this scenario are as follows:

L1l Adjustable Loan Index Rates X Note: To speed the testing, all index values for the
test period were entered prior to running the day

Index Description: S3 SOFR DALY
ends to cycle the library forward.

Base Index Low %: .5000000000000 Base Index High %:15.0000000000000

Effective Date Index Rate% !l
2126/2018 3.2500000000000)

12222018 3.0000000000000 ﬁ
12192018 2.8750000000000
12714018 3.1250000000000,
121172018 3.2500000000000]
120772018 3.5000000000000
1210572018 3.6250000000000]
121032018 3.7500000000000]
1210172018 2000000000000

Adjustable Loan Module>Tools>Indexes>Select Index for Daily Simple SOFR>Right Click>Index Rates

ol STRATEGY €S - [Loan Administration => 080099101 [USD] - SOFRIA] =
(7] File Edit Tools Additional Window Help e
B  RebUMHATE »E R SECDAE & T
2 WHEHNS DT N EMAD el X|0
# Customer Info @ Master Info \ & Pending Change MasterLP | i@ Deferred Revenve & Expenses | & Holdbacks | Analysis & Reporting Infa
- Payment/Billing
(- Balances/Processing - . N
B Contract aymen
) EsciLateChg/Default Payment Frequency Indicator: |MONTHLY (M) > Loan in Process: |NO (M) -
E DIAL Bill/Payment Frequency: 1 Interest Rate%: 4.500000000000
&-Reporting : Expanded Interest Rate%: 000000000000000000G0000000
& Tiered Servics Fes Payment Type: |INT ONLY () hd AREICSCRNIRIEEL RS
(- Period to Date(1) Contract Type: |ARM (&) - Annual Percentage Rate%: 4 500000000000
& Periad to Date(2) Business Calendar. [MFS BUSINE ©01) _+ Neg Amortization% Allowed:
- CommercialBalloon Use Business Cal for Due Date: - Deposit Accourté
[ Interest Reserve X ) .
5 Valuation Analysis Business Calendar Options: - Subsidy: N
- Prepayment Premiums: Accrual/Due Date Options: [INDEP DUE (3) - Mod Pmt Sched on Fil oM -
% Fee Information Bus Cal Options Accrual End Date: [ =] Pmt App Stiing: [STANDARD (%) ~|
Accrual Follows Bus Cal Due Date: [NO (N) - Allow Partial Payments: [NO (N) _~
Next Pmt Due Date w/o Bus Cal: 01/05/2019 Principal & Interest Pmt: .00
Escrow 1 Payment: .00
Next Payment Due Date: 15672019 Escrow 2 Payment: .00
Due Date for 01/05/2018 Escrow 3 Payment: m
% of Principal (Pmt Type R): 0000000000000 Escrow 4 Payment: .00
Simple Interest: |[NO (N) + Escrow 5 Payment: .00

Loan Adminnistration>Master Info>Payment/Billing - Contract Type (ARM (A)); Payment Type (Int Only (1))
Accrual Due Date Options: Indep Due (3); Next Pmt Due Date is 01/05/2019

8] File Edit Tools Additional Window Help -| &
W RPeDPUsEELAE »E S ABEA B ¥ 9 &
& WS DI Nen EAR WX B

# Customer Info [EMaster Info l & Pending Change MastenLIP W Deferred Revenue & Expenses | & Holdbacks Analysis & Reporting Info
- Contract
B Esc/LateChg/Default
B DIAL 1~ Balance Information
HI Reporting Date of Last Transaction: | 12/1472018 Escrow 5 Balance: 00
Tiered Senvice Fee Current Principal Balance: 10,000,000.00 Suspense Escrow Balance: oo
E ;:::2: :2 g::g: Escrow 1 Balance: 00 Negative Amort Balance 1]
& CommarcialBalloon Escrow 2 Balance: i Late Charge Due 7]
[ Interest Reserve Escrow 3 Balance: 00
B Valuation Analysis Escrow 4 Balance: 0

[ Prepayment Premiums

Fee Information ~ Processing Information

Payment Status: [NO PMT DUE (80)

Hold Code #1: -] Jid
Hold Code #2: -] Loan Status #1: x|
Hold Code #3: =] Loan Status #2:

B/ Company ’W Lockbox Location Code: [0 ]
Wrap Cade Lockbox Status: >
Payoff Date: | DO/00/0000 GIL Matrix: [MFS ONE (FS ONE) _~]

Active Stats: [[) YES  ~]

Loan Administration>Master Info>Balances/Processing - Current Principal Balance ($10,000,000.00); Active Status ((Y) Yes)



April 2020 Use Case for Daily Reviewable
SOFR Daily Simple Interest - Independent Accrual - Margin Spread Adjustment
Overview

[®) File Edit Tools Additional Window Help -
% webhusEaE v B @ SE90R B # 9 @
£ ) WHERGFOT R EAN WX B

# Customer Info EMaster Info | & Pending Change Master/LIP } WE Deferred Revenue & Expenses ] & Holdbacks | Analysis & Reporting Info

Payment/Billing
[} Balances/Processing

Esc/LateChg/Default
DIAL

[ Reporting Contract Information
£ Tiered Senice Fee Orig Prin Bal or LOC: 110,000,000.00 Original Loan to Value Ratio %: 00
[ Peniod to Date(1) N
- Period ta Date(2) First Payment Due Date: | 01/05/2019 Original Loan Date: | 12012018
Commercial/Balloon Original Base Date: [ 01052019 Loan Renewal Date: | 00/00/0000
‘\;“T":‘ R:‘:*}E Term of Loan (Yrs'Mos): | 3000 Interest Basis: [J0/ACT LY (B66)
aluation Analysis .
BrspsrAnE P el Legal Maturity Date: [ 11/30/2043 Origination Points: [ii]
- Fee Information Internal Maturity Date: | 00/00/0000 Disable Auto Chg of Accounting Basis: [NO ()«
Contract Type: ﬁM
Loan in Process: [NO () #of Days to Stop Accrual: %0
Interest Rate %: | 4.5000000000000
Annual Percentage Rate %: [ 4.5000000000000 Accounting Basis Method: [ACCRUAL (2) -
Balloon: [VES (V) _~ Holdback -
0Odd Days Interest Method: [Not Applicable

Loan Administration>Master Info>Contract - Interest Basis Code

1l Adjustable Loan Update Wizard ==
Enter Adjus

Payment Type: INT ONLY ()
Contract Type: ARM (A)

New Loan:|NO (N) w
Adjustable Loan Desc: [SOFR (SF) v
Adjustable Method: |TWO OPS (P) -

Back | Next > iish | Cancel Help

Adjustable Module>Adjustable Loan Info>Update Info - Adjustable Loan Description (Your definition of Daily Reviewable, SOFR Loan
with Floor), Adjustable Method (Two Ops (P)).

JIMcCRACKEN




April 2020 Use Case for Daily Reviewable II MCCRACKEN

SOFR Daily Simple Interest - Independent Accrual - Margin Spread Adjustment

Overview
1l Adjustable Loan Update Wizard r
[ Enter Adius
Loan Info Adjustable Loan Information
New Loan:  NO (M)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY (1)
Adjustable Method: TWO OPS (P) Cantract Type: ARM (&)
Rate Information
Monthly or Daily Review: D) DALY ~ New Interest Rate %: |4 7500000000000
Rate Change Frequency: I_T Previous Interest Rate %: li
Look Back Method: |(N) N/A - New R thout Cay
F Index Description: W
F or New Index %: 4.0000000000000
Use Business Calendar. Review Date: [NO () | Previous Index %: I—
Rate Review Dma:lm # of Rate Reviews to Date: I—o
Use Business Calendar. Change Date: m Maximum # Of Rate Reviews: ,—
Business Calendar Options: ,—L] Option Date: ]M
Rate Change Bme:m Previous Review Date: | 00000000
Rate Chg Anniversary Date: m
Original Index %: 0000000000000

nt Information

Rate Sched For P& Pmt: [NO (N) «

Notice Information

Print Notice: [NO () «

« [m »

Adjustable Loan Module>>Adjustable Loan Info>Update Info>Loan Info - Monthly or Daily Review ((D) Daily), Rate Change Frequency
(1), Look Back Method ((N) N/A), Index Description (Your Daily Simple SOFR Index)

al Adjustable Loan Update Wizard =s
Enter Adjus -
Loan Info Loan
Constants & New Loan: MO (N)
Adjustable Loan Desc: SOFR (SF) Payment Type: INT ONLY ()
Adjustable Method: TWO OPS (P) Contract Type: ARM (&)

~ Rate Information

i Rate Review Increase Cap % 0000000000000
Rate Rounding Method: - Rate Review Decrease Cap %: (0000000000000

Minimum Rate Adj Allowed %: 0000000000000
Original Interest Rate %: (0000000000000 t te

Index Rounding Method: ’—LI 3|
¥ Math Operator #1: m
Margin #1 %: 5000000000000
Interest Rate Floor % Jm Math Operator #2: m
Interest Rate Ceiling %: ’w Margin #2 %: ’w
s =]

P&l Payment Information

Master File Interest Basis: 360/ACT LY (BEE)

Interest Basis for P&l Calc: -

<« [l b

Adjustable Module>Adjustable Loan Info>(Right Mouse)>Update Info>Loan Info>(NEXT)>Constants and
Contraints - Math Operator #1 (Addition); Margin #1% (Enter Margin); Math Operator #2 (Addition); Margin
#2% (Enter Spread Adjustment)



|McCRACKEN

March 2020 Use Case for Daily Reviewable - SOFR Daily Simple Interest - Margin - Spread Adjustment
Independent Accrual
Expected Results
A B C D E F G H | J
Loan Amount $10,000,000.00
Interest Basis B66
Simple SOFR Daily Margin Spread Adj Interest Rate Calculated Interest

Margin .50% + Spread Adj .250% Date #days Balance Index (Margin #1 %) | (Margin #2 %) Basis (E+F+G) ((D*C)*1)/H
First Cycle with rate changes Saturday, December 01, 2018 1 10,000,000.00 4.00000% 0.50000% 0.25000% 360 4.7500% 1,319.44
Sunday, December 02, 2018 1 10,000,000.00 4.00000% 0.50000% 0.25000% 360 4.7500% 1,319.44
Rate Change Monday, December 03, 2018 1 10,000,000.00 3.75000% 0.50000% 0.25000% 360 4.5000% 1,250.00
Tuesday, December 04, 2018 1 10,000,000.00 3.75000% 0.50000% 0.25000% 360 4.5000% 1,250.00
Wednesday, December 05, 2018 1 10,000,000.00 3.62500% 0.50000% 0.25000% 360 4.3750% 1,215.28
Thursday, December 06, 2018 1 10,000,000.00 3.62500% 0.50000% 0.25000% 360 4.3750% 1,215.28
Friday, December 07, 2018 1 10,000,000.00 3.50000% 0.50000% 0.25000% 360 4.2500% 1,180.56
Saturday, December 08, 2018 1 10,000,000.00 3.50000% 0.50000% 0.25000% 360 4.2500% 1,180.56
Sunday, December 09, 2018 1 10,000,000.00 3.50000% 0.50000% 0.25000% 360 4.2500% 1,180.56
Monday, December 10, 2018 1 10,000,000.00 3.50000% 0.50000% 0.25000% 360 4.2500% 1,180.56
Tuesday, December 11, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Wednesday, December 12, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Thursday, December 13, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Friday, December 14, 2018 1 10,000,000.00 3.12500% 0.50000% 0.25000% 360 3.8750% 1,076.39
Saturday, December 15, 2018 1 10,000,000.00 3.12500% 0.50000% 0.25000% 360 3.8750% 1,076.39
Sunday, December 16, 2018 1 10,000,000.00 3.12500% 0.50000% 0.25000% 360 3.8750% 1,076.39
Monday, December 17, 2018 1 10,000,000.00 3.12500% 0.50000% 0.25000% 360 3.8750% 1,076.39
Tuesday, December 18, 2018 1 10,000,000.00 3.12500% 0.50000% 0.25000% 360 3.8750% 1,076.39
Wednesday, December 19, 2018 1 10,000,000.00 2.87500% 0.50000% 0.25000% 360 3.6250% 1,006.94
Thursday, December 20, 2018 1 10,000,000.00 2.87500% 0.50000% 0.25000% 360 3.6250% 1,006.94
Friday, December 21, 2018 1 10,000,000.00 2.87500% 0.50000% 0.25000% 360 3.6250% 1,006.94
Saturday, December 22, 2018 1 10,000,000.00 3.00000% 0.50000% 0.25000% 360 3.7500% 1,041.67
Sunday, December 23, 2018 1 10,000,000.00 3.00000% 0.50000% 0.25000% 360 3.7500% 1,041.67
Monday, December 24, 2018 1 10,000,000.00 3.00000% 0.50000% 0.25000% 360 3.7500% 1,041.67
Tuesday, December 25, 2018 1 10,000,000.00 3.00000% 0.50000% 0.25000% 360 3.7500% 1,041.67
Wednesday, December 26, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Thursday, December 27, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Friday, December 28, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Saturday, December 29, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Sunday, December 30, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
Monday, December 31, 2018 1 10,000,000.00 3.25000% 0.50000% 0.25000% 360 4.0000% 1,111.11
1/5/19 receivable 34,861.11

3




March 2020 Use Case for Daily Reviewable - SOFR Daily Simple Interest - Margin - Spread Adjustment 'I MCCRAC KEN
Independent Accrual
Expected Results

Rate Changes will be visible in the Adjustable Rate Module>Adjustable Review History Tab>

Rates in column H of the spreadsheet should equal New Int Rate% shown on the Adjustable Rate History grid for the dates that the rate changed.
(Note that the radio button at the top of the Adjustable Rate History tab defaults to only show rate reviews that resulted in a rate change.)

|‘§j File Edit Tools Additional Window Help - |

B PQOUANAE » B @ IEO@E %I &

B o @M E wedX|B

B Adjustable Loan Information &3 Adjustable Review History | & Pending Adjustable Loan Changes

® Only Display Review History with & Rete or P4] Change

(" Display All Review History

Type of Review Rate Change | Review Date = Mew Int Rate % Prevint Rate % |  MewIndex % Prev Index % P&l Change | Mew P&l Rate % | Mstr Rate | Mstr P&l Pmt
| Date | Updated | Updated

12012018 = 12012018 4, 7500000000000  4.5000000000000  4.0000000000000

1200372018 | 12/03/2018 ]

|
Rate | 120052018 | 1210572018 NO
Rate. | 12007/2018 | 120072018 | NO
Rate | 12Mm2018 | 12112018 | NO
Rate | 12A42018 | 12742018 | NO
Rate | 12A9R018 | 12192018 | NO
Rate 127220018 | 12/2272018 | NO
Rate | 12/672018 | 1272602018 | “NO

Adjustable Rate Module>Adjustable Review History tab.

Adjustable Rate Module>Adjustable Review History Tab>

Total of all interest calculations for the month in column I above should equal the Interest Receivable for the fifth of the next month.
87 File Edit Tools Additional Window Help } -

|2 w@oQasaE » B @ SEADEE # (9 @

B e | @R oy weddx B

EEE Accrual & Receivables | % Interest Adjustment | [ Balances & Rates | e Subsidy | B Modified Payment Schedule | B Default Interest

Legal Maturity Date: 11/30/2043

Arnount Due L
34 861.11

Armount Credited

Billing Date
01/05/2019

Amount Remaining | L/C Assessed
34 861.11

Billing Module>Receivables Tab (Most recent receivable is on top)
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