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Rate Cap Hedge
O

» This session will look at the latest release of the Rate
Cap Monitoring Widget. Learn about the rules
added and discuss what other rules and
enhancements may be needed.




Agenda

O
» What are you doing today?
* Why the need for a Rate Cap Hedge
» How Strategy accomplishes the need
* Demo of the Rate Cap Monitoring Widget

o Rate Cap Listing Screen
o Rate Cap edit Screen

o Rate Cap Detail screen
o Hedger Provider

o Bank Rating

» Dayend Program
e Rules/Alerts
e Enhancement Discussion




What are you doing today?
O

» How many have hedges?
* How many have springing caps?
* What is your volume?

» For the functionality that exists, does it meet your
needs?




Rate Cap Monitoring Widget
O

Why the need for a Rate Cap Hedge

e Certain loan agreements the borrower is required to
purchase a hedge product

» The loan agreement requires a hedge agreement if
certain conditions exist (Springing Cap)




Rate Cap Hedge
O

e Under certain loan agreements if a pay rate reaches a
oredefined threshold for a certain period of time, the
porrower may need to purchase a swap or hedge
oroduct. The user needs the system to check for the
conditions. When applicable the rules engine will
recognize that the condition exists and set off an
alert and/or a client-defined process.




Rate Cap Hedge

O

» How does Strategy accomplish this?




Rate Cap Monitoring Widget

O

It opens up to the Loan Search screen
to select a loan record

Rate Cap Monitoring
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Rate Cap Listing Screen

O

Clicking a loan record in the Search Result grid displays the Rate Cap Listing page.

Rate Cap Listing

Cancel e

Loan Number | Hedge Identifier short Name Servicer Loan Mumber Strike/Threshold Rate Motification Duration Days or Months Date Threshold Reached Active Status

200000001 S CHARTER Q4K A g8.107 1 (M) 02/28/2017 YES (¥)




Rate Cap Edit Screen

| [ search

Search » Rate Cap Listing » Rate Cap Edit

Loan Infarmation

Loan Numbsr o

Client Relations Mgr RYLOWICZ, SUSAN [SR
Froduct Line
Wiew Detail | | Property Maintenance

[0 ] [(Goroet | [[Beteie | oy |

Hotification Duration
Days or Months
Strike/Threshold Rate
Active Status

Threshoki Resched Status
Date Thrashokd Resched
Hedge Type

Effective Date
Terminztion Date

‘Subsequent Hedge Regquired

Short Name M EOM no ol

Inwestor
Frocessor Code
Product Line Detail 1

Froperty Mame

Seller Servicer Loan #

[1z |
[pavse  [+]
[4.5424 |

YES (V) =]

- Ell
|
[ - 2 |

e E I

Gredit Enhanced Bond Asset 1D
Security Asset 1D

Credit Enhancement Bond 1D
DUS Bond 1D

Comment

|0

|
[o |
|
]

)
[o

00 Inwestor Loan
Loan Type
PFroduct Line Detail 2

Froperty Address

Rate Cap Edit

Fiscal Year End
Original Lean Date
Source Code

Froperty Desc 1

[[PAT Bank (555

Frovider Name

Related Loans
Loan Added Date
Hold Code

Froperty Desc 2

CTMBS Propery Type

o | Credit

| Updst= Ratings |

Hedge Escrow Required | -

[=]

First Hedge Revslus Date [

Reguired Escrow % o

State of the Hadgs -

4

Tyrpe of Index —

4

Criginal Notional Amount 0.00

Motional Amount Amartize -

Springing Caps.

Required Minimum Hedge Term(Years)

Cap Escrow: Full or Partial Up-front % [0

Waximum Allowsble Hedge Strike Rate [0

Countarparty Nams Test Comaspondent

Required DSCR =t Strike Rats [o

[

Hedge Revslue Frequency | —

RWD | TESTCAP1S | 15 SD: 10/02:2014 | 02:28/2018




Rate Cap Detalls

ik Apply Cancel
Hedge Identifier 2

Rate Cap Details

Motification Duration
Days or Months

Strike /Threshold Rate
Active Status

Threshold Reached Status
Date Threshaold Reached
Hedge Type

Effective Date
Termination Date

Subsequent Hedge Required

Loan Documents Require
Agreements at all times

Credit Enhanced Bond Asset 1D
Security Asset ID

Credit Enhancement Bond ID
DUs Bond ID

Comment

Most Recent Mote

Delete

Short Name CHARTER Q&K &

Seller Servicer

[

[rMomTHS (M)

[g.107

[ves o0

0272872017

| HEDGED UMDER [(HU)

[pajoz/2014

| IDEMNTICAL TERMS (IT)

[vEs tn

[o

[o

[o

[o

Loan #

Provider Name

Hedge Escrow Required
First Hedge Revalue Date
Required Escrow %

State of the Hedge

Type of Index

original Motional Amount
Motional Amount Amortize

Springing Caps

MFS Bank (001}

Update Ratings

[ves oo

[o

[[crREATED (cRY

[ooo

[vEs o

[Mo (ry

Required Minimurm Hedge Termi(vYears) l:l

Cap Escrow: Full or Partial Up-front % |D

Maximum aAllowable Hedge Strike Rate |D

Counterparty Name
Required DSCR at Strike Rate

[o

Credit Enhancement % |D

Termi{Months)

b ]

Hedge Revalue

podas ke [annuaLCy (o)




Hedge Providers

O

* Track the Hedge Providers for hedge agreements
 The Hedge Provider Search window allows users to search for a
particular Provider within the Bank Vendors.

Hedge Provider Search

Provider Iian'ejl\l’l
Address Line 1|
Address Line 2|
Address Line 3|
Address Line 4|

Search

dress Line Address Li Address Line Address Li
Provider Mame Contact i _?: il ar o Lpe e Ei L o 4 i Phone Fax
001 MFS Bank 0000000000 0
Ok | | Cancel




Bank Rating

 The new Update Bank Rating window captures ratings assigned to the
Provider by Fitch, Moody’s and S&P

Update Bank Ratings

Rating Ager:q-i_—

| search |

Rating Agency
-FITCH (FL}
MOODYS (MO)
STAMNDARD & POOR'S {SP)
A M. BEST [AM)

Rating Agency

=] @

Rating Agency’s Company ID Financial Strength Rating
SUPERIOR A& (03]
GOOD A3 (07F)

GOOD A+ (DE)
SUPERIOR A++ (D1}

Rating Agency’s Company ID

Financial Strength Rating

Financial Size Category

Rating Effective Date

B 3|

Cument Raeting Informsaticn

Al Rating Information

L]

Financial Size Category

000,000 TC 10,000,000 (D45

Rating Effective Date
02/14/2018
02/28/2018
a 2018

[¥]

2
02/28/2018

]




Rate Cap Hedge

O

What does Strategy check?

» The Borrower’s interest rate against the
Strike/Threshold rate and Active Status




Dayend Program

O

The Dayend program looks for 2 conditions

o If there is a date in the Date Threshold Reached field, the
system checks to see if there is a ‘Y’ in the Status field. If a
record 1s found with a date in Date Threshold Reached and a
‘Y’ In the Status field, the system sets the Status field to blank.

 If there is no Date Threshold Reached date, the system
evaluates the current interest rate against the
Strike/Threshold Rate.

o If the Current Interest Rate or (Current Pay Rate + DIAL Rate) is equal
to or greater than the Strike/Threshold Rate




Rate Cap Hedge
O

What are the rules?




Rules

Rule -

Rate Ca Rate cap threshold met or exceeded. Variable value: none. Logic: Select Rate Cap Monitor file CUITent bay rate meetsior
. p PRACAMO record where Date Threshold Reached field SWDTR is not null and Status field pay
Monitoring o exceeds threshold.
SWSTAT ='Y
Hedge termination/expiration pending. Variable value: specify the number of days before hedge
termination/expiration to take the designated actions. Logic: For any active hedge

(PRACAMO.SWACTV =Y), find the number of days between its Termination/Expiration Date [Borrower] hedge

250 ?::jn%?naﬁon PRACAMO.SWTRMDT and System Process Through Date PSYSCPER.S2PTDT. If that number is  termination/expiration
Pending less than or equal to rule detail variable value PRURULED.RDVALUEN, take the designated date is due in XX days
action. [Date]
Hedge termination/expiration date past due. Specify the number of days past Hedge
g Termination/Expiration Dat_e to take the designated actions. For any active Hedge [Borrwae_r] Hedgg _
20| Termination Past (PRACAMO.SWACTV =Y) flnq the: numbe_r of_days between System Process Through Date . Termination/Expiration
Due PSYSCPER.S2PTDT and Termination/Expiration Date PRACAMO.SWTRMDT. If that numberis date XX days overdue

greater than or equal to rule detail variable value PRURULED.RDVALUEN, take the designated [Date]
action.




Rules

Hedge Escrow Revalue Date pending. Variable value: specify the number of days before first
hedge escrow revaluation to take the designated actions. Logic: for any active Hedge
Hedge Escrow (PRACAMO.SWACTYV =Y), find the number of days between First Hedge Escrow Revalue Date
Revalue Pending PRACAMO.SWFHERD and System Process Through Date PSYSCPER.S2PTDT. If that number is
less than or equal to rule detail variable value PRURULED.RDVALUEN, take the designated
actions.
Springing Cap has hit Index. Variable Value: none. Logic: retrieve Threshold Strike Rate
PRACAMO.SWTR for any active Hedge (PRACAMO.SWACTYV =Y) with Springing Caps

[Borrower] hedge escrow
revaluation due in XX days
[date]

[Borrower] springing cap
threshold/strike rate XX

Springing Cap (PRACAMO.SWSCAPS =Y). If that rate is greater than or equal to the most recent index rate
253 meets or exceeds the rate
Index (PINDEX.IXIRAT where max PINDEX.IXEFF not later than System Process Through Date T
PSYSCPER.S2PTDT) where index PINDEX.IXICOD matches Hedge Type of Index SesmrTa
PRACAMO.SWTOI, take the designated action. Index name is in PINFO table 12. P
Bank must meet minimum S&P rating requirement. Variable Value: specify minimum rating
required. Logic: For any active Hedge {PRACAMO.SWACTYV =), retrieve the effective S&P bank [Bank] S&P rating XX
Bank S&P Rating  rating where Bank Rating Bank ID PBANKRAT.VRBANKID matches Hedge Provider Name 'g_
254 does not meet minimum

Requirement PRACAMO.SWPRNAM and Rating Agency ID PBANKRAT.VRRAGENCY is 'SP'. If Financial
Strength Rating PBANKRAT.VRFSTRRAT falls below the rating in the rule detail variable value,
take designated action.

requirement




Rules

Bank must meet minimum Moody rating requirement. Variable Value: specify minimum rating
required. Logic: For any active Hedge {PRACAMO.SWACTV =Y), retrieve the effective Moody’s
bank rating where Bank Rating Bank ID PBANKRAT.VRBANKID matches Hedge Provider Name
PRACAMO.SWPRNAM and Rating Agency ID PBANKRAT.VRRAGENCY is 'MO'. If Financial
Strength Rating PBANKRAT.VRFSTRRAT falls below the rating in the rule detail variable value,
take designated action.
Bank must meet minimum Fitch rating requirement. Variable Value: specify minimum rating
required. Logic: For any active Hedge {PRACAMO.SWACTV =Y), retrieve the effective Fitch bank
Bank Fitch Rating rating where Bank Rating Bank ID PBANKRAT.VRBANKID matches Hedge Provider Name
Requirement PRACAMO.SWPRNAM and Rating Agency ID PBANKRAT.VRRAGENCY is 'FI'. If Financial
Strength Rating PBANKRAT.VRFSTRRAT falls below the rating in the rule detail variable value,
take designated action

[Bank] Moody’s rating XX
does not meet minimum
requirement

Bank Moody’s
Rating
Requirement

[Bank] Fitch rating XX
does not meet minimum
requirement

256




Rule 138 — Rate Cap Monitoring

O

Monitors to see if the Rate Cap Threshold has been reached and then takes the

designated action or actions

» Threshold Reached Status — This field indicates that the Current Rate (Current
Interest Rate + DIAL Rate) is equal to or greater than the Strike/Threshold
Date. Field is system generated. Valueis'.

» Date Threshold Reached — This indicates the date that the Current Rate has met
or exceeded the Strike/Threshold. Field Value is system generated. Value is not
null.




Rule 138 — Rate Cap M

(w]4 Apply Cancel Delete

Hedge Identifier 3 Short Mame CHARTER OAK &

Rate Cap Details

MNotification Duration | 1

Days or Months [ MonTHS (M) |

YES (1)

ikefThreshold Rate 8.107
PR 1

LThreshoId Reached Status
LR B N B N &N _§ J

Date Threshold Reached oz/2e/2017

Hedge Type | HEDGED UMDER (HLU} ¥

Effective Date |

|

|
Termination Date [o#/02/2014 |
Subsequent Hedge Required | IDEMNTICAL TERMS (IT) v |
Paroerments ot ol timas [res o *]
Credit Enhanced Bond Asset ID |D |
Security Asset ID |D |
Credit Enhancement Bond ID |D |
DUS Bond 1D [o |

Seller Servicer Loan #

Provider Marme

Hedge Escrow Required
First Hedge Revalue Date
Required Escrow %

State of the Hedge

Type of Index

ariginal Motional Amount
Notional Amount Armartize

Springing Caps

Required Minimurm Hedge Term{years) l:l

Cap Escrow: Full or Partial Up-front %% |D

onitoring

MFS Bank (001)

Update Ratings

[ves o0

[o

[crREATED (CRY

[o.00

[ves v

IDERD

Maximurm Allowable Hedge Strike Rate |D

Counterparty Name

Required DSCR at Strike Rate

[o

Credit Enhancement % |D

Term(uonthe) C—

Hedge Revalue

Freatiency [anmuaciy ()




Rule 250 & Rule 251— Hedge Termination

Rule 250 — Hedge Termination Pending

Monitors the Hedge Termination Date until it is XX days from the Process Through

Date and it takes the designated action or actions

* Active Hedge — Indicates whether or not the Hedge is Active. Must =Y

 Termination Date — This is the date the Hedge agreement terminates. Date is
due in XX days

Rule 251 — Hedge Termination Past Due

Monitors the Hedge Termination Date until it is XX days after the Process Through

Date and it takes the designated action or actions

* Active Hedge — Indicates whether or not the Hedge is Active. Must =Y

 Termination Date — This is the date the Hedge agreement terminates. Date is
XX days overdue




Rule 250 & 250 — Hedge Termination Date

Ok Apply Cancel Delete
Hedge Identifier 2 Short Mame CHARTER QAK & Seller Servicer Loan #
Rate Cap Details

MNotification Duration |1 | Provider Mame MFS Bank (001} ~ | Credit Enhancement % |D

Days or Months | MOMTHS (M) v | Update Ratings TermiMaonths) D

Strike/Threshold Rate 2.107 Hedge Escrow Reguired [ves oo v | Efa‘i‘%?aﬁfy"a'“e [annuaccy (e
rn- E?ta:.ls------- Y-Es-(Y)----------v | First Hedge Revalue Date [ |
'ﬂr?s%lﬂ'h?ac? ?SEtE----------------J Required Escrow % |D |
Date Threshold Reached 0242842017 State of the Hedage [ creaTED (cRY v |
Hedge Type [ HEDGED UNDER (HUJ v | Type of Index = v ]
Effective Date J_ J_ Criginal Motional Amount |D.DD |
Termination Date [o4/02/2014 | I totional smaunt Amartize [vEs ovy v ]
|

I 3
Bubsequent Haaoe Regureg [ IDEMTICAL TERMS Ty Springing Caps I v

;Dg?geaﬂoecﬁgzqtglfgrqn;i;e | YES () L | Required Minimum Hedge Term(years) l:l

Credit Enhanced Bond Asset ID |D | Cap Escrow: Full or Partial Up-front %% |D |
Security Aasset ID |D | Maxirmurm allowable Hedge Strike Rate |D |
Zredit Enhancement Bond D |D | Counterparty Mame

DUS Bond ID [o | Required DSCR at Strike Rate [o |




Rule 252 — Hedge Escrow Revalue Pending

O

Monitors the First Hedge Revalue Date until it is XX days from the Process Through

Date and it takes the designated action or actions
» Active Hedge — Indicates whether or not the Hedge is Active. Must=Y
» First Hedge Revalue Date — This is the date that the Hedge needs to be revalued

on. Date is due in XX days before the date.




Rule 252 — Hedge Escrow Revalue Pending

Ok Apply Cancel

Hedge Identifier 2
Rate Cap Details
MNotification Duration

Days or Months

Strike /Threshold Rate

.

e Status
-
Threshold Reached Status

Date Threshaold Reached

Hedge Type

Effective Date

Termination Date

Subsequent Hedge Required

Loan Documents Require
Agreaments at all times

Credit Enhanced Bond Asset 1D
Security Asset ID

Credit Enhancement Bond ID
DUs eond ID

Delete

Short Name CHARTER Q&K &

[

[MomTHS (M)

v

2.107

TYES ()

v

02/28/2017

| HEDGED UNDER (HU)

[o4/02/2014

| IDEMTICAL TERMS (IT)

.

[ves o0

Ll

[o

[o

[o

[o

Seller Servicer Loan #

Provider Name

Hedge Escrow Required

First Hedge Revalue Date
Required Escrow %

State of the Hedge

Type of Index

ariginal Motional Amount
Motional Amount Amortize

Springing Caps

MFS Bank (001}

Update Ratings

YES (7]
[

e —————

i
g §
[ creaTED (cRY v |
E a
[o.o0 |
[vEs ovy v ]
[Mo v |

Required Minimum Hedge Term(years) l:l

Cap Escrow: Full or Partial Up-front %% |D

Maxirmurm allowable Hedge Strike Rate |D

Counterparty Name

Required DSCR at Strike Rate

[o

Credit Enhancement % |D

TermiMonths)

b ]

Hedge Revalues

o e [annuaccy (e




Rule 253 — Springing Cap Index

O

Monitors if the Strike/Threshold Rate is greater than or equal to the most recent index rate
- Active Hedge — Indicates whether or not the Hedge is Active. Must =Y
- Spring Caps — Indicates whether Spring Caps are applicable. Must=Y

- Type of Index — Indicates the type of index that the Strike Threshold rate is tied to. Values
are pulled from PINFO Table for Index Rates

- Strike/Threshold Rate — the interest rate that will trigger a payment obligation by the
Hedge Provider. This rate will be compared to the associated index




Rule 253 — Springing Cap Index

Rate Cap Details

Notification Duration 1

Days or Months | MONTHS (M)

[-]

Strike/Threshold Rate

_--—-_-_-_-_-_-_-_-_-E 1 I
| Active Status | YES (¥) g First Hedge Revalue Date |

‘_| Credit Enhancement % 'D

Term(Months) [ '

Provider Name I_I'q'i FS Bank (001)
[ Update Ratings |
Hedge Escrow Reguired |_Y S_C;"}

Hedge Revalue Frequency ' ANNUALI-_:(T;-\N} E

| |[F]

LThreshuld Reached Status

Date Threshold Reached 022802017

Hedge Type | HEDGED UNDER {HU)

|

Effective Date |

Termination Date !U-SJEIZ.I‘ZM 4

Subsequent Hedge Required | IDENTICAL TERKS (T}

Loan Documents Reguire Agreements at all times | YES ()

|

|
[=]
[=]

Credit Enhanced Bond Asset ID 'EI |
Security Azset ID o |
Credit Enhancement Bond ID o |
DUS Bend @ [0 !

i Required Escrow % |0

State of the Hedge | CREATED (CR)

[=]

—
Tvpe of Index | LBOR-DAILY-30DAY (LD)

-|
Original Notienal Amount |U.UU

1

MNotional Amount Amortize YES ()

LSpringing Caps YES (Y}
- -

b s
=l

Reguired Minimum Hedge Term(vears) |0

Cap Escrow: Full or Partial Up-front % |EI

Maximum Allowable Hedge Strike Rate |EI

Counterparty Name

Regquired DSCR at Strike Rate |0




Rule 254 — Bank S&P Rating Requirement

O

Monitors to make sure the bank meets the minimum S&P rating requirement

» Active Hedge — Indicates whether or not the Hedge is Active. Must =Y

* Provider Name — Name of financial institution issuing Hedge agreement. From
the Bank Vendor Table ID V2

« Rating Agency — PINFO Table RA. Rating Agency ID = SP

* Financial Strength Rating — PINFO FY. S&P Rating XX does not meet minimum
requirement




Rule 254 — Bank S&P Rating Requirement

Rate Cap Detaids

Netification Duration

Days oo Moaths

—-—— -
Thrashold Reachad Sun
Date Theeshold Reached

« Type

Effective Date

Termination Date

Subsegwent Hedge Required

Loan Documents Require Agreements at all times
Cradit Enhanced Bond Asset 1D

Security Asset 10

Cradit Enhancement Boad 10

OUS Bond 1D

MONTHS (M) v

8.107

02/28/2017

HEDGED UNDER (MU) v
04/02/2014

IDENTICAL TERMS (IT) v
YES (V) v
0

0

0

o

Required Excrov %

State of the Hedge

Type of Index

Original Notional Amount

Netional Amount Amartize

Spriaging Caps

Required Minimum Medge Term(Years)
Cap Escrow: Full or Partial Up-front %
Maximum Allowable Medge Strike Rate

Cow arty Name

Required DSCR at Strike Rate

T T ¥ ¥ ¥ ¥ § ¥
| Fating Agency's Company 1D

Rating Agency
FITCH (FI
STANDARD & POOR'S (SPg 56752

AZ3A45E7S

—— -
Financial Strength Rating |

SUFPERIOR Ast (023

EXCELLENT AA- (04
N & N N N _§ |

Rating Agency =

Rating Ageney's Company 1D

Financial Strength Fating 7

Financial Size Categony =

Rating Effective Date

[Hew | [0k | apphe

Delete | Cancal |

Finaneial Size Categony Fating Effective Date
50,000,000 TO 100,000,000 (07 05482018

50,000,000 TO 400,000,000 (07) 02/172018

hascamant % 0
Update Ratings Term(Maachs) 0
YES (Y) v Hadge Ravalue Frequency | ANNUALLY (AN) v
v
. v
0.00
YES (V) v
NO (M) \d
Updste Bank Ratings »
Rating Agenecy| v = Current Rating Information All Rating Infarmation
| search |
»




Rule 255 — Bank Moody’s Rating Requirement

O

Monitors to make sure the bank meets the minimum Moody’s rating requirement

» Active Hedge — Indicates whether or not the Hedge is Active. Must =Y

* Provider Name — Name of financial institution issuing Hedge agreement. From
the Bank Vendor Table ID V2

e Rating Agency — PINFO Table RA. Rating Agency ID = MO

» Financial Strength Rating — PINFO FX. Moody’s Rating XX does not meet
minimum requirement




Rule 255 — Bank Moody’s Rating Requirement

Rate Cap Detaids

Netification Duration

Days oo Moaths

—-—— -
Thrashold Reachad Sun
Date Theeshold Reached

Madge Type

Effective Date

Termination Date

Subsegwent Hedge Required

Loan Documents Require Agreements at all times
Cradit Enhanced Bond Asset 1D

Security Asset 10

Cradit Enhancement Boad 10

OUS Bond 1D

1
MONTHS (M) v

8.107

02/28/2017

HEDGED UNDER (MU) v
04/02/2014

IDENTICAL TERMS (IT) v
YES (V) v
0

0

0

o

Required Excrov %

State of the Hedge

Type of Index

Original Notional Amount

Netional Amount Amartize

Spriaging Caps

Required Minimum Medge Term(Years)
Cap Escrow: Full or Partial Up-front %
Maximum Allowable Medge Strike Rate

Cow arty Name

Required DSCR at Strike Rate

hancamant % 0

Update Ratings Term(Msaths) 0

YES (Y) v Hadge Ravalue Frequency | ANNUALLY (AN) v

0

v
. v
0.00
YES (V) v
NO (M) v
0
0
(]

Updste Bank Ratings

v| @

Rating Agencv;_ Current Rating Information All Rating Information

| Search |

T T ¥ ¥ ¥ ¥ § ¥
| Fating Agency's Company 1D

—— -
Financial Strength Rating |
SUFPERIOR Ast (023

EXCELLENT AA- (04
N & N N N _§ |

Rating Agency Finaneial Size Categony
FITCH (FI

STANDARD & POOR'S (SPy 56729
L& _&_ N _ N _§ N |

AZ3A45E7S

Rating Agency = v
Rating Ageney's Company 1D

Financial Strength Fating 7 v
Financial Size Categony = v
Rating Effective Date

| Hewr | [0k | | spply | | Delete | [ Cancel |

Rating Effective Date

40,000,000 TO 400,000,000 (07) 053152015
50,000,000 TO 400,000,000 (07) 02/172018

L




Rule 256 — Bank Fitch Rating Requirement

O

Monitors to make sure the bank meets the minimum Fitch’s rating requirement

» Active Hedge — Indicates whether or not the Hedge is Active. Must =Y

* Provider Name — Name of financial institution issuing Hedge agreement. From
the Bank Vendor Table ID V2

* Rating Agency — PINFO Table RA. Rating Agency ID = FI

« Financial Strength Rating — PINFO FW. Fitch’s Rating XX does not meet
minimum requirement




Rule 256

— Bank Fitch Rating Requirement

Rate Cap Detaids

Netification Duration

Days oo Moaths

—-—— -
Thrashold Reachad Sun
Date Theeshold Reached

« Type

Effective Date

Termination Date

Subsegwent Hedge Required

Loan Documents Require Agreements at all times
Cradit Enhanced Bond Asset 1D

Security Asset 10

Cradit Enhancement Boad 10

OUS Bond 1D

MONTHS (M) v

8.107

02/28/2017

HEDGED UNDER (MU) v
04/02/2014

IDENTICAL TERMS (IT) v
YES (V) v
0

0

0

o

Required Excrov %

State of the Hedge

Type of Index

Original Notional Amount

Netional Amount Amartize

Spriaging Caps

Required Minimum Medge Term(Years)
Cap Escrow: Full or Partial Up-front %
Maximum Allowable Medge Strike Rate

Cow arty Name

Required DSCR at Strike Rate

Update Ratings

YES (V) v

Tarm(Msaths)

v
. v
0.00
YES (V) v
NO (M) v

Hadge Ravalus Fre

hancamant %

acy

0
0

ANNUALLY (AN) v

Updste Bank Ratings

Rating Ageney|

| Search |

T T ¥ ¥ ¥ ¥ § ¥
| Fating Agency's Company 1D

Rating Agency
FITCH (FI
STANDARD & POOR'S (SPg 56752

AZ3A45E7S

Current Rating Information

—— -
Financial Strength Rating |

SUFPERIOR Ast (023

EXCELLENT AA- (04
N & N N N _§ |

Rating Agency =

Rating Ageney's Company 1D

Financial Strength Fating 7

Financial Size Categony =

Rating Effective Date

[Hew | [0k | apphe

Delete | Cancal |

All Rating Information

Finaneial Size Categony Fating Effective Date
50,000,000 TO 100,000,000 (07 05482018

50,000,000 TO 400,000,000 (07) 02/172018

L




Portfolio Analysis Alerts

O

When applicable the rules engine will recognize that the condition exists and set off an
alert and/or a process. Example of a visual alert on Rule 138 is below

COMMERCIAL BUILDING -
Opal Management Cempany 200000001 Apple Tree Estates Property inspection past due 1,910 days, due on 06/15/2008 for COMMERCIAL .
BUILDING
Opal Management Company 200000001 Apple Tree Estates Property inspection past due 865 days, due on 11/12/2011 for COMMERCIAL .
BUILDING
Opal Managemant Company 200000001 Glan Lane Apartmants Property inspection past due 37 days, due on 08/01/2013 for ANNUAL .
| December 31, 2012 INSPECTION
E December 31, 2013 Opal Managemant Company 200000001 Apple Tres Estates Debt service coverage ratio is 814220 M
' December 30, 2014 Opal Managemaent Company 200000001 Charter Oak Apartmants Property has deferred maintenance M
Annual Rent: 1,073,797.00 st s Ripsnias n = : o T Ty
Avg rent per 5q t: 23.86 Opal Managemant Company 200000001 Charter Oak Apartmants Proparty has deferred maintenance M
& hi + 22370,
vg manthly rent: 22370.77 Opal Managemant Company 200000001 Account ascrow 1+tax or 2+insurance balance is negative M
o | Opal Management Company 200000001 Loan Payeff is pending M
Opal Managemant Company 200000001 Commarcial Ganaral Liability 15GL387-43-8921 pelicy paid recaipt flag iz not 'Y’ M

Opal Managemant Company 200000001 Current pay rate masts or excesds threshold o




Enhancement Discussion

O

o Additional Functionality

 What other fields are needed

» What kind of rules are still needed

» What kind of actions are required from the rules




Enhancement Discussion
Additional fields that have been identified to add
* Approved Provider YorN
* Provider Approval Date Date
e Validation Date Date
* Replacement Indicator YorN
* Hedge Pmt Day of Month 2
e Commitment # 6 Char
» Other Escrow Revalue Frequency Description 50 Char
* Reset Date 1 Date
» Reset Date 2 Date
* Reset Date 3 Date
* Reset Strike Ratel Standard Rate field
* Reset Strike Rate2 Standard Rate field
* Reset Strike Rate3 Standard Rate field
* Add Loan Doc Rating requirements 100 Char




