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Custodial Accounting

 Custodial Accounting
 Account to investors for money that comes into your company
 Each investor has its own account
 Reports or statements act as a Check Register 

 ACH Module 
 Subsystem of Custodial Reporting
 Used to transfer funds to and from investor accounts



Investor Vendor – Bank Accounts
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Principal and 
Interest Payments

Deposit/Withdrawal Account Notes

WTH Deposit Clearing Investor or system control

DEP P&I Custodial

Late Charges or 
Miscellaneous 
Amounts
Deposit/Withdrawal Account Notes

WTH Deposit Clearing Investor or system control

DEP Corporate Cash Investor or system control

Cash movement occurs at the investor level for all 
transactions except reserves. Listed below are 

example transactions and their associated cash flow.



Reserve  
Disbursements
Deposit/Withdrawal Account Notes

WTH Reserve Custodial

DEP Disbursement Clearing Investor Escrow Disb or System 
Control

Escrow 
Disbursements
Deposit/Withdrawal Account Notes

WTH Escrow Custodial

DEP Escrow Disbursement Investor Escrow Disb, P&I Disb, or 
System Control



Investor Remittance (IREM) Records

 Amounts in the Investor Remittance records reflect 
amounts due – based on the Investor’s percentage 
owned

 Amounts to be routed to an Investor’s Custodial 
account will be based on amounts in the Investor 
Remittance record 



D A I L Y  C U S T O D I A L  F I L E

Custodial Accounting







Daily Custodial File

 Daily Custodial File contains
 Remittance amounts generated by Investor Cutoff reports
 Remittance amounts generated by Investor Remittance Report 

(MB620R/MB630E)
 Escrow Disbursements and Payments
 Investor’s portion of Late Charges
 Servicer’s portion of Interest – if you elect to remit gross 

Interest to Custodial (Investor Vendor File setting)



Daily Custodial File

 Daily Custodial File
 If entries are not in a ‘Hold’ status, in dayend….

 They will update the Custodial History File
 They will report on the daily Custodial Statements
 A corresponding entry is made in the ACH file

 If entries are in a ‘Hold’ status, they will remain in the Daily 
file until released

 PICD – daily file
 PICH – historical file 



Custodial Reports

 Custodial Statements
 Dayend (or on Demand)

 Investor Custodial Accounting for P&I (MB432G)
 Investor Custodial Accounting for Escrow (MB432F)
 Show the Beginning balances of the investor’s principal, interest and 

escrow, the Sum of Deposits and/or Withdrawals for the day, and the 
Ending balances

 Detail of the Deposits and/or Withdrawals
 Daily Investor P&I Report (MB482B)
 Daily Investor Escrow Report (MB482F)











Updating Custodial Records

 Change Hold Posting
 From Y to N

 Remittance amounts for some Investors
 Calculated at Cutoff
 Custodial record created, but on Hold
 Release record when funds are remitted

 In dayend
 Custodial Statement will reflect amount as withdrawn
 ACH record will be created



Updating Custodial Record

 Deleting records
 If you remit daily, you may need to delete entries created at 

Cutoff

 Adding records
 When funds are remitted outside of a normal remittance (i.e., 

Payoff or Curtailment)



Manual Entry to Custodial



Manual Entry – Record Status

 Record Status
 A – Transaction record 

 Updates balance in Investor Vendor 
 Posts to ACH

 B – Manual Adjustment record
 Updates balance in Investor Vendor
 Does Not Post to ACH

 R – Remittance record
 Updates Balance in Investor Vendor
 Posts to ACH

 Blank defaults to R



Manual Entry – Interest Descriptor

 Interest Descriptor
 0 – Investors Net Interest
 1 – Investor’s Gross Interest
 2 – Servicer’s portion of the interest
 3 – Servicer’s late charge
 4 – Investor’s late charge
 5 – Net Yield summary interest adjustment



Balancing

 Custodial Statements - MB432 (Dayend) 
 Daily Investor Reports - MB482 (Dayend)
 Cash Balancing Report
 Dayend only if exceptions (funds remaining in Depository 

Cash)
 On Demand from Reports menu for date range you select 



Cash Balancing Report

 Dayend report is 
exceptions only

 On Demand – you 
choose the date range

 History is kept for 32 
days



Cash Balancing Report



Cash Balancing Files

 CACHDETC Cash balancing P&I work file  
 CACHDETE Cash balancing escrow work file
 CACHDETEP Cash balancing escrow report file
 CACHDETEPH History File for CACHDETEP
 CACHDETP Cash balancing P&I report file
 CACHDETPH History File for CACHDETP



I N  T H E  F U T U R E

Bank Reconciliations




















